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THE NOTE CIRCULATION OF ENGLAND. 


Tue tables which follow at the end of this paper give a. com- 
= summary of the history of the note circulation in England 
rom the year 1834, ten years before the Bank Act was passed, 
to the close of the year 1881. A few years earlier than 1834, 
the provincial note circulation had been far larger than it has 
ever subsequently been. There is a reason, however, for taking 
the year 1834 in this case as the starting point for our inquiry, 
as the total note circulation of England and Wales was nearly 
the same in 1834 as it wasin 1881, the amount in the first year 
named having been £29,100,000, and in the latter £29,630,000. 
But the division of the circulation between the provincial banks 
and the Bank of England was very different indeed at the two 
dates. The provincial circulation was in the earlier date one- 
third of the whole note circulation of the country. It is now 
barely one-tenth of it, although the whole of the system of joint 
stock banking has risen up during that time. 
_ The tables which contain the circulation from 1834 to 1843 
are derived from Tooke and Newmarch’s “ History of Prices,”’ 
' When we compare the amount of the provincial circulation 
and those of the Bank of England during those years we are better 
able to understand the importance which is ascribed to it. Not 
only was the provincial note circulation considerably larger 
fifty years ago than it is now, but its relative importance to the 
trade of the country was infinitely greater. We can gauge this 
in a rough way by comparing the amounts of the exports. and 
imports of the London Clearing House returns with the note 
circulation. We will select the years 1844 and 1881 for the 
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comparison, as at any earlier date the Clearing House returns 
were not available, and they are indeed only a matter of estimate 
in 1844 ; the regular weekly publication to which we are now so 
thoroughly accustomed having been an arrangement of a far 
later date. 


Exports AND Imports, CLEARING Hovsg Returns AND NotTE CircvLaTIoN IN 
ENGLAND AND WALES For 1844 anv 1881. 

















1844, Clearing House Returns, Note Circulation. 
Exports .. £59,000,000 | Say, £1,500,000,000 Bank of England and 
Tmports .. 85,000,000 Provincial Banks, 
£144,000,000 | £28 420,000 
! 
1881, 1 
Exports ,, £233,900,000 £6,357,000,000 | Bank of England and 
Tmports .. 395,600,000 | | Provincial Banks, 
£629,500,000 | | £29,630,000 





If we take the amounts under their separate heads at the 
earlier date to equal 100, the comparison will work out as 
follows :— 


1844: Exports and Imports together=100. Clearing House Returns — 100, 
Circulation = 100. 


1881: Exports and Imports together—437. Clearing House Returas = 425, 
Circulation — 105. 

The increase in the Clearing House returns has been in some 
degree proportionate to that in the exports and imports, but the 
growth in the note circulation has been but trivial. Several 
reasons have conduced to this. Notes are not used now for 
several p for which they formerly were regularly em- 
ployed. The clearing bankers’ balances are no longer settled in 
bank notes, the admission of the joint stock banks to the 
Clearing house has also assisted in economising the use of 
notes. Bank notes are now far less employed in the payments 
for estates and large purchases than they used to be. Arrange- 
ments have likewise ee made in several of our great com- 


mercial centres, such as Liverpool and Manchester, whereby 
the use of bank notes is economised. These causes have not 
any of them been without their influence, but the most 
powerful of all which has had the widest influence in bringing 
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this about has been the change in the habits of the people.. The 
keeping an account with a banker is now a regular and 
habitual thing among many classes who would never have. 
dreamed of doing such a thing forty years ago. It might not 
have been — them to open an account with a bank if they 
desired it. The number of branches of banks was small at that 
time; it has since been greatly extended. Branch banks were 
not very common at that date, and were not looked on with 
favour, even where they existed, by many. Thus we find Sir 
Robert Peel saying, in his speech on the Bank Act of 1844, 
‘<I doubt the policy which some banks have pursued of estab- 
lishing very numerous branches. I doubt whether banks 
having fifty or sixty branches, some in very small towns, 
renting expensive houses and appointing agents with consider- 
able salaries, can derive profit from such a course.” In 
expressing this opinion, Sir Robert Peel reflected, no doubt,: 
the policy of the London bankers of that date. The possibility 
of extending their business by bringing business facilities 
nearer their customers never suggested itself to them. No 
body of men engaged in a business ever had a better oppor- 
tunity of extending it than the London bankers had some forty 
years ago. Hardly any country bank ever had such a field: to 
work in as many districts in London itself, and even many 
of the suburbs of London, present. Bayswater, Brompton, 
Hackney, Hammersmith, Islington, Kensington, Marylebone, - . 
to name some only of the important cities, as they would -be 
designated at once if they were separate communities instead -of - 
forming part of the vast “ province covered with houses,”’ as.the 
metropolis has been well called, were all scarcely worked in a 
banking sense comparatively a few years ago. These districts 
are, however, all occupied now by the enterprise of joint stock 
associations, who have found in them an ost inexhaustible 
supply of deposits. 
eposit banking and cheques drawn against accounts have so 
completely superseded the use of notes in the larger transactions of 
ordinary business, that itis not easy for those who have been accus- _ -: 
tomed te the existing methods of procedure alone to realise the’ 
system which preceded it, Some idea of the importanceattributed . 
by the provincial bankers to the possession of a note issue can be- 
obtained from reading the speech of Sir Robert Peel. on the 
Bank Act of 1844, to which we have alluded before. Throughout. 
that speech the advantages of the privilege of a note issue, and: ' 
the mode in which the circulation itself was to be regulated, are’ 
constantly brought forward. It has always seemed to usa _ 
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great misfortune that Sir Robert Peel’s legislation came at the 
time when it did. The remembrance of the disasters of 1814, 
1815 and 1816, those also of 1825 and 1826, were still com- 
ee fresh in the mind of the public. The pressure ex- 
perienced in 1839 was quite recent. At all these dates the 
note issue and the management of it had been much canvassed 
and seriously blamed. It was bad and reckless banking, not 
the mere existence of a note issue, which led to the disasters of 
those periods. But these were points which did not occur to 
those who witnessed the events of the day then; they saw the 
bank notes, and they attributed the troubles which they ex- 
perienced tothe form in which credit was given. It is a matter 
of great regret that Sir Robert Peel did not turn his efforts to 
placing the business of banking and the note circulation on a 
sound losie , and not to an attempt to regulate the currency. But 
the opportunity was not taken in 1844, nor wasitin 1879, when 
Sir Stafford Northcote passed the Act facilitating registration 
with limited liability. In time, however, the principles on which 
banking business should be carried on have become better 
understood, and there is no doubt that the banking system is 
far more adequate to the wants of the country at the present 
day than it was in 1844. 


TABLE I. 


Toran Norg Circutation or ENGLAND AND WALES, 1834-1843, sHowING THE PROPORTION 
OF THR CIRCULATION OF THE BANK OF ENGLAND AND OF THE CounTRY BANKS DURING 
“PHAT PERIOD. 





Total 
Country 


Note 
Circulation, 


cut 
of En are “9 
Cireuladon: —, and 


Esgland and Wales. 
England and Wales. 





£ £ & 
18,820,000 10,280,000 29,100,000 
18,270,000 10,700,000 28,970,000 
17,820,000 11,770,000 29,590,000 
18,290,000 10,610,000 28,900,000 
18,950,000 11,420,000 30,370,000 


17,670,000 11,710,000 | . 29,380,000 
«| 16,830,000 10,460,000 27,290,000 
«| 16,940,000 9,730,000 26,670,000 
-| 18,440,000 | 98 8,310,000 26,750,000 

19,620,000 7,640,000 26,160,000 
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TABLE II. 
Private AND Jomnt Stock Note Crrovnation ENGLAND AND Waxes, 1834-1843, snowine 
THE PROPORTION oF THE CIRCULATION OF THE PrivaTs BANKS AND OF THE JOINT 
Stock BANKs DURING THAT PERIOD. 





Circulation 
of Joint 
Stock Banks, 


Circulation 
of Private 
Banks 


Total 
Country Note 
Circulation. 


Proportion per cent, 
of Private Direula- 
Proportion cen 

of Joint took 





£ £ £ 

6,620,000 3,660,000 10,280,000 
6,670,000 4,030,000 37 | 10,700,000 
6,860,000 4,910,000 42 | 11,770,000 
6,580,000 | 99 4,030,000 10,610,000 
6,900,000 4,520,000 11,420,000 


7,170,000 4,540,000 11,710,000 
6,530,000 3,930,000 10,460,000 
6,130,000 3,600,000 9,730,000 
5,300, 000 3,010,000 8,310,000 
4,690,000 2,950,000 7,640,000 





























TABLE III. 
CrrevuaTion, 1834-1843, sHowinG THE ProvinciAL AND THE Metnorourtan Nots 
CrrcuLaTION OF THE BANK oF ENGLAND DURING THAT PERIOD. 





Circulation of 
the Branches 
of the Bank 
of England, 


London 
Circulation. 


of England, 


lation «1 the Bi» nches of 


Proportion per cent. of Circu- 
the Bank of England to 
Total Circulation of Bank 
Proportion per cent, of 
London Circulstion to 
Total Bank of England, 





we 


£ 
15,610,000 
| 14,970,000 18,270,000 
| 14,230,000 17,820,000 
| 14,460,000 18,290,000 
| 14,960,000 | 18,950,000 


4,090,000 13,580,000 17,670,000 
4,010,000 12,820,000 16,830,000 
4,210,000 5 | 12,730,000 5 | 16,940,000 
4,880,000 | 13,560,000 18,440,000 
5,430,000 2 14,090,000 2 | 19,520,000. 
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TABLE IV. 


Torat Nore Circunation or ENGLAND AND WALES, 1844-1881, SHOWING THE 
PrororTIon oF THE CIRCULATION OF THE Bank or ENGLAND AND OF THE 
Country BANKS DURING THAT PeERIoD. 
















































ae Total gS, 8. | Total Note | 
Bank of Eeegs Country 4 Egee3 are 
Year, England 1844, a55 ae Note 1844, ss 5 26 Rngiatd 1844, 
EB*88 | Circulatior, EEOS | Wales. 
=100 =100 =10) 
| £ % £ % £ 
1844,.| 20,250,000 | 100 71 8,170.000 | 100 29 | 23,420,000 | 100 
5..| 20,730,000 | 102 73 7,700,000 | 94 27 | 28,430,000 | 100 
6,.| 20,450,000 | 100 72 7,720,000 | 94 28 | 28,170,000 | 98 
7.+| 19,240,000 | 94 72 7,630,000 | 93 28 | 26,870,000 | 93 
'8../ 18,120,000 | 89 74 6,260,000 | 77 26 | 24,380,000 | 86 
9..| 18,490,000 | I 75 6,190,000 | 76 25 | 24,680,000 | 87 
50,.| 19,520,000 | 96 7 6,320,000 | 77 24 | 25,840,000} 91 Y 
1..| 19,530,000 | 96 7 6,200,000 | 76 24 | 25,730,000 | 90 
2..| 21,910,000 | 108 77 6,410,000-| 78 23 =| 28,320,000 | 1¢o 
3..| 22,680,000 | 112 77 6,850,000 | 84 23 | 29,530,000 | 103 
4..| 20,830,000 | 102 7 6,800,000 | 83 25 | 27,630,000 | 97 . 
5..| 19,800,000 | 98 7 6,850,000 | 84 25 | 26,650,000 | 94 
6..| 19,630,000 | 97 4 6,800,000 | 83 26 =| 26,430,000 | 93 
7..| 19,470,000 | 96 75 6,630,000 | 81 25 | 26,110,000 | 92 
8..| 20,220,000 | 100 77 6,000,000 | 73 23 | 26,220,000 | 92 
=. -9,.| 21,320,000 | 106 v7 6,430,000 | 79 23 | 27,760,000 |. 
..60...| 21,250,000 | 105 7 6,440,600 | 79 24 | 27,690,000 |. 97 
1..| 20,010,000 | 99 77 6,110,000 | 75 23 | 26,120,000 | 92 
2..| 20,830,000 | 103 77 6,110,000 | 75 23 =| 26,940,000 | 95 
3..| 20,680,000 | 102 77 6,020,000 | 74 23 =| 26,700,000 | 94 
4..| 20,570,000 | 102 17 5,960,000 | 73 26,470,000°} 93 
5..| 21,090,000 | 105 78 5,800,000 | 71 22 | 26,890,000 | 95 
6..| 23,190,000 | 114 82 | 5,040,000| 63 18 | 28,280,000 | 100 
7..| 23,460,000 | 116 82 5,030,000 | 62 18 | 28,490,000 | 1018 
8..| 23,930,000 | 118 83 5,040,000 | 62 17 ~—‘| 28,970,000 | 102 
9..| 23,450,000 | 116 82 5,060,000 | 62 18 | 28,510,000 | 100 
70, .| 23,300,000 | 115 81 4,890,000 | 60 19 | 28,190,000} 99 
1..| 24,410,000 | 121 83 4,990,000 | 62 17 | 29,400,000 | 104 
2. .| 25,640,000 | 126 83 5,090,000 | 62 17 | 30,630,000 | 107 
3..| 25,660,000 | 127 83 5,040,000 | 62 17 | 30,700,000 | 108 
4..| 26,300,000 | 130 84 4,980,000 | 61 16 | 31,280,000 | 110 
ae | 27,300,000 | 136 85 4,920,000 | 60 16 | 32,220,000 | 113 
6..| 27,700, 000 138 85 4,700,000 57 15 | 32, 400, 000 114 
7..| 27,900,000 | 139 88 4,610,000 | 56 14 | 82,510,000 | 114 
ha 28,000,000 | 140 87 4,350,000 53 13 32, 350,000 114 
-:| 29,200,000 89 32,780,000 
80.. 26,900,000 | 134 89 3,480,000 | 43 11 | 80,380,000 | -106 
* 1../ 26,800,000 | 130 89 3,330,000 | 41 11 | 29,680,000 | 104 
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TABLE V. 


CircuLation, 1844-1875, sHOWING THE ProviNcIAL AND THE MernoronitaN Noté 
CrrcuLATION oF THE BANK or ENGLAND DURING THAT PERIOD. 





' 
! 











Provincial | gouge ati gS 
Note Circula- | £2449 | culation of £24 | Total Circula- 
Year, —— ey | 1844 Si ahe Bavk of Eng- i844, 288 tion of Bank | 1844, 
bp a os Ege | land Notes. E53 | of England. 
| a“ | =100 = =100 
| 
Fa aie tame | £ 


~ 
eo 
rae 
cs 


6,500,000 | 100 83 | 18,740,000 | 100 20,250,000 | 100 
5..| 7,180,060 | 109 34 | 18,644,000 | 99 20,674,000 | 102 
6..| 6,770,000 | 104 33 13,482,000 98 67 | 20,252,000 | 100 
12,593,000 | 92 66 | 19,123,000 | 94 
99 82 | 12,256,000 89 68 | 18,086,000 89 
91 32 | 12,688,000 | ot 68 | 18,438,000 91 


Qo 
QVwe 





~ 
SF 
o 
wo 
2S 
c—} 
i=) 
oS 
e 
re) 
s 
c 
rd 





50..! 6 neues 96 82 | 18,188,000 96 68 | 19,448,000 96 
| 99 33 =| 18,040000 | 95 67 | 19,460,000 | 96- 
ee | 14,970,000 | 109 69 | 21,910,000 | 108 
3...) 7810, 000 | 120 35 | 14,792,000 | 108 65 | 22,602,000 | 112 
4.. 7,380,000 | 113 36 | 18,308,000 | 97 64 | 20,688,000 | 102 
12,790,000 | 93 65 | 19,830,000 | 98 
107 85 | 12,697,000 | 92 65 | 19,667,000 | 97 
108 36 | 12,467,000 | ox 64 | 19,467,000 
13,368,000 | 97 66 | 20,248,000 | 100 
118 36 | 18,666,000 | 99 64 | 21,326,000 | 106 


or to 
P..| Ss 
S ‘Oy 
r= r= 
S Ss 
3 ‘ox 
s 33 
_ “ 
° ° 
oo “ 
RSS 


2 
oo 
@ 

ses 
° 
s 

- 
& 
9 


7,910,000 | 121 387 =| 18,342,000 97 63 21,252,000 | 105 
. " 12602;000 92 63 | 19,992,000} 99 
.-! 7,480,000 | 415 36 |: 18,355, 000 97 64 20,835,000 | 103 
.-| 7,440,000 114 36 | 18, 224 000 ‘ 96 C4 20,664,000 | 102 
.-| 7,570,000 | 116 36 =| 18, 035 000 95 64 20,605,000 | 102 
7,720,000 | 119 36 | 13,897,000} 97 64 | 21,117,000 | 105 


. 
~ 
eo 
C-) 

= 

> 
— 
—) 
_ 
- 

Ge 

&y 


@ 
os 
a 

= 
i=) 
So 
So 





130 37 | 14,679,000 | 107 63 | 28,169,000 | 114 
8,610,000 132 37, 14,828,000 | 108 63 | 28,488,000 | 116 
138 38 | 14,942;000 | 109.| 62 | 23,932,000 118 





8,860,000 | 136 | 37 14,623,000 | 107° G3 =| 28,483,000 | 116 


| 
16 | 2 14,497,000 | 106 


~~ 


..| 8,830,000 2 | 23,327,000 | 115 
.s| 9,820,000; 143, 38 | 15,096,000 110 62 | 24,416,000 | 125 


| 
9,880,000 | 152 | 39 | 15,612,000 114 | 61 | 26,492,000 | 126 





| 
.| 9,990,000 
| 





1 

2 

3 

4 

5 

6 
Fu. 
8... 8,990,000 | 
9. 
0 

1 

2 
3. 
4.. 
6.. 





| 153 | 39 | 15,656,000 | 114 61 | 25,645,000 | 127 

10,160,000 | 156 | 38 | 16,104,000) 117 62 | 26,264,000 | 130 

' 10,383,000 | | 37 | 16,963,000 | 123 63 2% ,346,000 | 136 
| | 





Nore.—The published statements do not allow the divisions of the bank note circulation between 
that issued at the branches and in the Metropolis to be carried to a later date, 
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TABLE VI. 


Private AND Joint Stock Nore Crrcunation, 1844-1881. 
SHOWING THE PROPORTION OF THE CIRCULATION OF THE Private BANKS AND OF THE JOINT 
Stock Banks DURING THAT PERIOD. 








ss = gua , 
Private sete Joint Stock 2 e4 
Year. Danie. 1844, 38 E a5 Punts, 1844, | $52 zs Total, 1844, 
he one Fy 
a Aes rt RESE r 
=100 ae =100 =100 





£ & 
1844..| 4,780,000 | 100 59 3,390,000 | 100 4l 8,170,000 | 100 
5..| 4,520,000 | 95 59 3,190,000 | 94 41 7,710,000 | 94 
6..| 4,660,000 | 95 59 3,170,000 | 94 41 7,730,000 | 94 
7..| 4,470,000 | 95 60 2,890,000 | ot 40 7,360,000 | 93 
8..| 8,680,000 | 77 59 2,600,000 | 77 41 6,280,000 | 77 








9,.| 3,580,000 ac. 58 2,630,000 78 42 6,210,000 76 

-60..} 3,590,000 75 5? 2,740,000 81 43 6,330,000 77 yh 
1..| 3,470,060 72 56 2,740,000 | 81 44 6,210,000 76 
2..| 3,650,000 74 56 2,860,000 84 45 6,410,000 78 
3..] 3,800,000 79 55 3,040,000 go 45 6,840,000 84 

4..| 3,800,000 79 56 3,030,000 89 44 6,830,000 83 DF 

5..] 3,850,000 80 56 3,050,000 90 44 6,900,000 84 7 
6..] 3,750,000 78 65 3,040,000 | 90 45 6,790,000 83 
7..| 3,630,000 76 55 3,010,000 89 45 6,640,000 81 
8..| 3,240,000 68 54 2,750,000 81 46 6,990,000 |° 73 
9..] 3,440,000 72 54 2,990,000 88 46 6,430,000 79 
60..| 3,450,000 72 54 3,000,000 80 46 6,450,000 79 
-| 3,240,000 68 53 2,890,000 85 47 6,130,000 75 


2..| 8,230,000 | 67 58 2,890,000 | 85 4? 6,120,000 | 75 
3..] 3,160,000 | 66 % 2,880,000 | 85 48 6,040,000 | 74 
4,.| 3,120,000 | 65 52 2,850,000 | 84 48 5,970,000 | 73 
5..| 2,950,000 | 62 51 2,840,000 | 84 49 5,790,000 | 71 
6..| 2,770,000 | 58 54 2,380,000 | 70 4G 5,150,000 | 63 
7-.| 2,800,000 | 58 55 2,300,000 | 68 45 5,100,000 | 62 
8..| 2,750,000 | 57 54 2,300,000 | 68 46 5,050,000 | 62 
9,.] 2,730,000} 57 54 2,320,000 | 68 46 5,050,000 | 62 


70..| 2,610,000} 54 538 2,300,000 |. 68 Ay 4,910,000 | 60 
1..| 2,680,000 | 56 58 2,370,000 | 70 4? 5,050,000 | 62 
2..| 2,710,000 | 56 53 2,390,000 | 70 4 5,100,000 | 62 


3..| 2,670,000 | 56 58 2,400,000 71 47 5,070,000 | 62 ‘ff 
4..| 2,620,000 | 54 3 2,360,000 | . 70 4? 4,980,000 | 61 
5..| 2,580,000 | 54 5: 2,340,000 | 69 47 4,920,000 | 60 
6..| 2,440,000 | 51 51 2,260,000 | 67 49 4,700,000 | 57 
7..| 2,410,000 | 50 52 2,200,000 | 65 48 4,610,000 | 56 
8..| 2,250,000 | 47 2 2,100,000 | 62 48 4,350,000 | 53 


9..} 1,850,000 | 39 52 1,730,000 | 51 48 3,680,000 | 44 


..1 1,770,000 | 37 51 1,710,000} 50 | 49 3,480,000 | 43 
1..| 1,680,000 | 35 51 1,650,000 49 | 49 3,330,000 | 4t 
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THE FOREIGN EXCHANGES. 
II, 


Lasr month a brief account of the working of the foreign ex- 
changes was furnished in these pages, in which it was remarked 
how much more rapidly a rise or fall in the value of money at 
corresponding centres influenced the current rates of exchange 
than a turn in the “ balance of trade ” was able to do, and that 
the three main influences at work in regulating the demand in 
the market for foreign bills were the value of money, the tide of 
trade, and, finally, credit. The consideration of the last and 
most involved of these influences was reserved until the present 
number. 

It stands to reason, if credit in a community is bad, that it 
would be useless to endeavour to attract foreign money even by 
high rates paid for the discounting of bills. There are many 
countries where rates of interest rule almost permanently 
higher than they do here, yet money does not flow from us to 
them. In St. Petersburg the average market rate for bills has 
for years been over 6 per cent., while here it has mostly been 3, or 
under; yet money flows from St. Petersburg to London: not 
from London to St. Petersburg. But amongst countries where 
wealth is greater and yields evidences of accumulation, there is 
now asubstitute provided in times of crisis for mercantile credit 
—a substitute which for years has been growing more and more 
powerful, and which, when affected by dear money at a given 
centre, now exerts an almost magical influence over the 
exchanges. This substitute, or rather these substitutes, ma: 
be likened to warrants holding a recognised value in 
monetary centres ; and being current in all, their tendency is 
generally to flow where money is cheapest: where they may, in 
short, be held to the best advantage. The generic name coined 
for them is that of “international securities.’ In London and 
Paris these securities are held to an enormous extent, and their 
movement during the late financial crisisin Paris was a remark- 
able illustration in point. For six weeks before the crisis 
French bills were practically unsaleable here, and about Christ- 
mas time the exchange was in our favour. Yet though this 
virtual prohibition continued up to the end of January, the 
exchange fell from 25f. 19c. down to 25f. 11lc. in two days, and 
gold went to Paris to the extent of millions sterling. Our money 
market would not absorb French bills, but was quite ready 
to absorb “international securities ’’ at a’ moderate abatement 
of price. Thus the rise in money in Paris caused borrowers to 
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realise these securities, which came to us in large quantities; 
and Paris in this way got the gold she required. As soon as the 
crisis was over, Paris had more money than she required, and it 
became cheap at that centre as compared with London. The 
exchanges almost at once rose above 25f. 30c., and gold came 
back tous. There can be no doubt that these international 
substitutes are destined to play a yet more important part in the 
future ; and that the respective markets are thereby drawn, and 
will be drawn, more and more closely together. The result will 
be that a crisis in any international market will, as time goes on, 
more rapidly affect corresponding international markets, but 
that the more rapidly such markets sympathise the less severe 
will be the crisis at the originating centre. 

But the question of credit extends in various directions, and 
in many well-known instances it is the credit of an entire circu- 
lating medium which is at stake. Where the credit of a silver 
basis is placed in relation with that of a gold basis, the fluctua- 
tions in the exchanges are due largely to the credit in which 
gold and silver stand for the time being ; and such fluctuations 
ean be measured with comparative ease, and can be eliminated 
from the fluctuations traceable to the value of money or the 
tide of trade. Thus it is common to read in money articles of 
the present day that silver is 4d. or j,d. per ounce above the 
Indian price—that is, above the point at which the exchanges 
would make it profitable to ship silver to India; or, that the 
India Council drawings being offered above the relative price of 
silver were uot disposed of, and so forth. On the other 
hand, when an inconvertible paper currency basis is placed in 
relation -with a gold or silver basis, we have a condition of 
affairs which is far more difficult to measure. The only means 
of <a | at any approximation of the condition of the exchange 
between the two countries is to ascertain the premium on gold 
or silver in the country possessing the depreciated currency, and 
measuring it against the rate of exchange. This is, at the best, 
an uncertain process. For instance, on the 10th March the 
premium on gold in Florence was 78 centissimi per 20 lire— 
= 3°9 per cent. The London three months’ exchange on 
Florence was 261. 45c. per £1, from which, deducting three 
months’ interest at 4 per cent., the short rate is reduced roughly 
to 261, 19c. The par value being 251. 22c., there is a difference 
‘of 97¢.—say, 3°87 per cent. on every 100 lire—which is only 3c. 
(= per mille) different from the 3°9 per ceng. quoted in 
Florence as the premium on gold—a sum far too to cover 
‘brokerages or cost of transmitting gold. Similar calculations 
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ean be made if silver is quoted at 344 percent. premium in St. 
Petersburg, and the London exchange on that city is 24}d. per 
rouble; only in this case the ratio of silver to gold adds a 
further uncertainty to the calculation. But ‘as a rule, wherea 
paper currency is alone in circulation, taking the place of the 
precious metals, the exchanges are seldom at a gold-moving 
point in favour of that country, though they are oftentimes suf- 
ficiently against it to keep it drained of gold as far as possible. 
The gold is only of value for hoarding purposes, and its pre- 
mium is less than the movement in the exchange, the tendency 
being for gold to quit the country where its main functions are 
in abeyance. Thus, the Government which decrees a return to 
specie payments must lock up its gold for some time, and take 
care so tostimulate the demand for coin within the country for 
a time, that it may at length attain its due appreciation at the 
hands of the people. 

The fluctuations in silver and ) ate are often so considerable 
that the following table may be found acceptable in considering 
these matters :— 


Upon the basis of 5s, an 02, Premium on gold. 
being par. Per cent. 
Bl Ver-Ob GEG). 0s vcceertJuienecice-cncee asgees.oeree 15-4 
Russian paper roubles, at 24d.....eessseeeeeees « 583 
Vienna florins, at L2=£1 wo... cece cece nereeeees 16°5 
Rome, at 26]. 200:==L1 ovcccscsescvececesessecce 3°9 
Rio de Janeiro, at 21d. sesersecssveevevsseeerece 28°6 
Calcutta, at 1s, 8d... eereereee eer eeeeee eters ee eee Ls 15°5 


-The credit of a paper currency depends upon various forces— 
first, upon its prospects of convertibility ; secondly, upon. its 
suitability ; thirdly, upon its scarcity, or otherwise. In almost 
every country with an inconvertible paper currency there are 
sections of the people who advocate fresh issues with the view 
of making money cheaper ; and the result of such fresh issues is 
almost invariably to depreciate the credit of the currency. If 
more gold is comed than a country requires, the coin is ex- 
ported. But there is no such safety-valve when the printing 
press is set to work; and the manipulation of a paper currency 
requires the greatest care and scientific knowledge. Hence it 
is that the exchangeable value of paper currencies is so often 
subjected to violent fluctuations, and we see rates on countries 
possessing them moving in this market far more quickly than 
would be possible either with a gold or silver- basis-at the cor- 
responding centre. DOE 180.3 

hus we have seen that the exchanges are affected not only 
by mercantile credit, but by the credit of silver in relation to 
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gold, and by the credit of the at present inconvertible paper 
currencies. But, after all, the most important to us is the credit 
which the sil ver currencies of the East enjoy ; and in conclusion 
we will show the corresponding “ pars ”’ between Indian rupees 
and Chinese taels and silver, a noticeable variation from which 
causes a demand for silver for the East :— 














Par VAuveEs. 
Quoted in 1 Sterling. 
Silver—per oz, 3 
= Rupees, | Taels. 

8 4d. 8. d. 
60d. cab. Li =5 11°075 
59d. =1 103 = 9°891 
58d. = 10} = 8°706 
57d. s  9 J 7°620 
66d. = 93 =5 8 6°335 
66d. = 9 = 6151 
64d. = 82 — 3°967 
63d. = 8% =5 2°782 
52d. = 74 = 1-598 
61d. = 72; = 0°413 
50d, = 785 =4 11°229 
49d. = 643 =4 10°044 
48d. a 64 =4 8.859 
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THE SPANISH DEBT PROPOSALS. 


NotwitHstaNDING the opposition of the English bondholders, 
Sefior Camacho is persevering with his scheme for the conver- 
sion of the Spanish debt, and appears to be of opinion that he 
will succeed in carrying it through. For the attainment of his 
object he appears to rely mainly upon two circumstances: in 
the first place he has succeeded in inducing the internal bond- 
holders to agree to his terms ; and if the agreement with them is 
ratified by the Cortes, and no similar agreement is arrived at 
with the holders of the external debt, then the position will be, 
that while the internal bondholders will, after the beginning of 
July next, receive interest at the rate of 1} per cent. upon their 
holdings, the external bondholders will in all probability con- 
tinue to receive only 1} per cent. In those circumstances the 
internal debt would doubtless stand af a higher price in all 
markets in which it is dealt in than the external debt. The 
holders of the external debt, however, are at liberty if th sy 
choose to exchange their bonds for internal debt bonds, 2 nd 
Sefior Camacho evidently believes that the temptation for them 
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to make the exchange will be too great to resist. He doubtless 
expects that the higher prices of the internal bonds—supposing 
the difference in the rate of interest payable upon them to exist 
—will cause all those who wish to realise profits by the sale of 
bonds to rush to convert them, and he thus apparently hopes to 
overcome the external bondholders in detail, if he cannot win 
them over ina body. And he is the more strengthened in this 
expectation because of the acceptance which his scheme has met 
with on the part of foreign capitalists. French and other 
foreign financiers, holding considerable amounts of the debt, 
are, it appears, ready to agree to the conversion and to aid in 
carrying it through. Their assistance, it is needless to say, is 
very far indeed from being disinterested. What they antici- 
pate is that the carrying out of a conversion scheme will give 
them large opportunities for market operations in Spanish 
bonds. They think they see their way to make a great deal of 
money out of the fluctuations in the market quotations of the 
stock which are certain to attend the carrying out of any 
scheme, and they are quite ready, therefore, to support pro- 
posals which promise to enable them to realise this gain without 
perhaps inquiring too closely as to their equity. 

Whether the indirect pressure which may thus be brought to 
bear upon the English bondholders will prove effectual for its 
purpose remains to be seen. Much will depend upon whether 
or not they are united in bearing up against it. If they stand 
firm as a body, although they may not prevent Sefior Camacho 
from going on with his scheme, they can make it very much less 
to his interest to do so. There can be no doubt that it is with 
a view to the issue of a fresh loan that the conversion scheme is 
being prosecuted. But it may be doubted whether if the 
majority of English bondholders continue to reject the offer 
now made to them, any new issue of bonds would be admitted to 
a quotation on our stock exchanges ; and such an exclusion of 
Spain from the chief money market of the world would not only 
deprive her of one of the chief advantages she expects to derive 
. from the proposed new conversion, but would also be very pre- 
judicial to her in other ways. The bondholders are thus not 
altogether at the mercy of their debtor; and there is the further 
inducement to them to hold to the existing arrangement in 
preference to converting on the terms proposed, that, if once 
they exchange their external for internal bonds, they cannot re- 
exchange. ‘This is one obvious disadvantage, and may prove a 
course of ultimate loss to those who may now be tempted to 
exchange, and on the whole, therefore, it seems doubtful . 
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whether Sefior Camacho will succeed to anything like the 
extent he seems to expect in breaking down, bit by bit, the 
resistance to his project. 

That the scheme is one which does not merit acceptance, there 
can be no doubt. The position of affairs is, that in 1876 the 
Spanish bondholders, in order fo enable Spain to re-organise 
her finances, entered into a convention wherein they agreed to 
the cutting down of the interest on their debt from 3 to 1 per 
cent., on condition that from the 1st January, 1882, the rate of 
interest: would be raised to 14 per cent., and that this rate 
should thenceforward be “the minimum the State shall guaran- 
tee; and during the said year, 1882, the. Government shall 
negotiate with the holders of the debt as to the augmentation 
of interest, in periods to be fixed, until there shall be a return 
to the integral interest of 3 per cent.” Spain is thus under a 
distinct obligation to increase her interest payments as speedily 
as her available resources will permit, until ettoh time as she 
has satisfied the claims of her creditors in full. And Sefior 
Camacho now states that the increasing prosperity of the 
country, aided by the reforms in taxation he has instituted, is 
such as in his view will permit of the payment of interest at 
the rate of 1} per cent. per annum from the Ist of July, 1883. 
Tf, then, Spain is prepared honourably to fulfil her engagements, 
she is surely bound to pay to her creditors this higher rate of 
interest. ‘That they have consented to waive for several years 
a portion of their claims, cannot be regarded as a reason. for 
depriving them of their full share in the growing prosperity of 
their debtor. On the contrary, it is a reason why they should 
be treated with the utmost possible consideration and liberality. 
Yet Sefior Camacho insists upon making the increase in the 
rate of interest upon the debt contingent upon the bondholders 
agreeing to take for each £100 of the existing 3 per cents. 
£43. 15s. in new 4 per cent. bonds. It is not denied that the 
bondholders have the right toa higher interest payment as soon 
as Spain can afford it, and Sefior Camacho’s own statement is 
that she will be able to afford 1} per cent. by July next year. 
But they are to be kept out of their due, unless they will con- 
sent to surrender upwards of 40 per cent. of their debt. If 
such a proposal is in accord with Spanish ideas of dignity and 
honour, it certainly is not in harmony with English ideas of 
national honesty. 

These excuses have been put forward for the action of Spain 
in this matter, but none of them can be considered satisfactory. 
We are told, for instance, that if Spain does not fulfil her obli- 
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gations in their integrity, it is because she has been weakened 
and her finances disorganised by a succession of civil wars out 
of which she has just emerged. But the fact that the Spanish 
finance minister announces that he is, or expects to be, in a 
position to increase the interest payments, deprives this apology 
of all force. If Spain will only pay what it is now acknow- 
ledged she is able to pay, her creditors will be satisfied. Ani 
it surely cannot be contended that the cost of a civil warshouli 
be borne, not by the nation itself, but by its foreign creditors. 
The other excuse is that Sefior Camacho is now promising as 
much as it will be possible for him to persuade the Cortes t» 
agree to. The only condition, it is said, under which Spain 
will consent to bear the fiscal burdens necessary to provide for 
the augmentation of the interest on the debt, is, that there should 
be a great scaling-down of its nominal amount. This, however, 
is equivalent to saying that what is lacking is not the ability, 
but the willingness, of Spain to pay her debts ; ‘and, if the prin- 
ciple of a nation paying only what it thinks right, and not what 
it has promised, is admitted, what class of foreign bondholders 
will be safe? And, lastly, it is said that 1} per cent. is the 
utmost that Spain is able to afford, and that beyond that no 
finance minister can go. The bondholders, however, are not 
asking that provision should be made now for any further in- 
crease, They are quite ready to accept the 1? per cent., and to 
wait till time shall show whether or not that is the maximum 
their debtor can pay. They may think that if vg were 
willing to make such efforts to maintain her financial integrity 
as France and Italy have done, it would not be long until she 
is able to make the “return to the integral interest of 3 per 
cent.’ to which she is pledged. But they are not putting 
forward any such views. All that they are asking is that 
Spain should pay what Sefior Camacho said she can pay, 
and if she continues to refuse to do this, unless on condition 
that she is permitted to repudiate nearly a half of her debt, it 
is difficult to see on what grounds she can substantiate a claim 
to financial honesty. 
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THE BANKING QUESTION. 

(By @ Bank Customer.) 
Tue confusion arising out of past banking legislation, as a leading 
City banker remarked lately to the writer of this notice, has become 
simply intolerable. ‘Let us consider as briefly as may be where, in 
the writer’s view, the evil lies, and how it may be remedied. He 
may premise here that he keeps strictly to banking, and does not 
touch the paper-money question, which is quite a distinct subject, 
He also confines himself to what is so well understood as joint- 
stock banking. 

The bad condition in question consists mainly in the utter want 
of uniformity of banking constitution, as well as the persistent 
maintenance of different banking laws for the different portions of 
the United Kingdom. Banking legislation has to do mainly with 
three banking subjects, namely: Ist, the capital; 2nd, the share; 
and 3rd, the liability. Let us briefly glance at each in succession. 

1, Zhe Capital_—Here we encounter three quite different ideas. 
There is paid-up capital, the meaning of which is beyond dispute. 
There is again liability capital, to be called up at any time; and 
lastly, reserve-liability capital, to be called up only if needed in 
event of liquidation. Here is at least a most promising attempt to 
help the economists into that confusion they have so long main- 
tained as to what, in economic science, is or is not ‘ Capital,” But 
in usual business understanding, to say nothing of good common 
sense, only the first of these three things is properly capital, the 
other two being mere words, which may or may not eventually 
have facts behind them. Nor is-there any prescribed proportion 
as to these kinds of so-called capital, each bank being at liberty in 
this respect, and just as it pleases, to omit one or other of the two 
last, or both of them together. 

2. = the amount of the shares into which the capital is 
subdivided is entirely unregulated, and thus of endless diversity. 
This diversity, together with the diversities of capital, necessitates 
a separate study for each of our many banks to the public dealing 
with them. And the practical difficulties to this are so great, that, 
with our otherwise occupied time and our too trusting dispositions, 
the great majority of the public are usually in complete ignorance 
of the precise constitution or liabilities of the various banks they 
may be dealing with, either as shareholders or as customers. 

3. The question of a bank’s liability to the public came very 
markedly to the front on the occasion of the terrible disaster of the 
City of Glasgow Bank in 1878. That disaster has since scared all 
shareholders into the legal “Limited” liability—a humiliating 
appendage to any great bank’s name—which it may be here said 
might be quite unnecessary under some simple and uniform banking 
law. But this disaster was made useful in bringing to some dis- 
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tinct bearing the question of a fairly sufficient protection to the 
general public as creditors of banks, and of the consideration also 
due to shareholders, constituting as they do a public hardly less 
large and important. 

Before letling with the terms of a new banking law of general 
application, and superseding all past legislation, a few introduc- 
tory remarks may be advisable :— 

First, there can be no.necessity, either in the character of bank- 
ing business itself or in the business habits of our people, to main- 
tain any different banking law for different parts of the country. 

Second, the term capital in the banking or business sense has _ 
surely a well-understood common meaning. It means an actually 
existing substantial fund. There is only confusion in making it 
mean anything else—making it, for instance, to mean the blank of 
mere liability. 

Third, banking being the same kind of business all over our 
country, the amount of the share may be made uniform in all banks. 
The share should also be of substantial amount. Large-amount - 
shares tend to a responsible proprietary, small-amount shares to 
the reverse. If banks are to have liability beyond paid-up capital, 
there ought not to be indifference as to this share question. 

Fourth, accepting the apparent verdict of public opinion that 
followed the late Glasgow Bank incident, we conclude that while 
there need not and ought not to be wholly unlimited liability, yet 
there ought to be some liability beyond paid-up capital, in order to 
give the public creditor a reasonably safe position. The question, 
therefore, is as to one uniform rule in this respect. As the law 
now stands a bank may be anything it pleases as to liability, either 
rm a limited or completely unlimited, or in any intermediate 

e. 


Bearing in view these preliminary considerations and principles, 
a banking law is herewith suggested having a general application 
over the whole United Kingdom, and consisting substantially of 
these three clauses :— 
ist. The term “‘ Capital” in legal banking constitution to mean 
always and only capital paid-up. 
2nd. The banking share to be uniformly of £100. 
8rd. Liability to be limited to ‘‘ Reserve Liability,” and of amount 
equal to capital. 
Thus, while all banks are left quite free as to the amount of their 
_ capital respectively, they would in all other respects be of uniform 
constitution, All existing banks could at once conform to this law 
by merely nominal alterations of share and capital. Legal diffi- 
culties on the liability question may be settled by help of the new 
- law on the one hand, and of special shareholder meetings on the 
other; and any difficulty as to existing shares, which are mostly 
much less than £100, could be settled by describing them as tenths, 
VOL. XII. 22 
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fifths, and soon. Thus within a few weeks or even days of the 
passing of such an Act, every existing joint-stock bank within :the 
United Kingdom might have come under its terms; and there is 
in any case, of course, all the new banks and fresh banking of the 
great future, 

[ We have pleasure in printing our correspondent’s remarks, which 
are valuable. Our own experiences, however, of the difficulties 
involved in carrying the Bank Act of 1879. through the House of 
Commons, do not make us sanguine as to the prospect of future 
legislation on the subject.—LZa:tor Bankers’ Magazine. | 


- 
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THE GILBART LECTURES ON BANKING. 4 
DELIVERED AT KING’S COLLEGE, LONDON (sEssIon 1881), 
By Professor LEONE LEVI, F.8.A., F.S.S., of Lincoln’s Inn, 
Barrister-at-Law, Doctor of Political Economy. 


THE PRESENT AND PROSPECTIVE VALUE OF MONEY. 


Tue rate of interest is one of the most important factors in 
commerce and banking, in manufacture and industry, in public 
and private finance, and ‘in all monetary transactions. The rate 
of interest lies at the basis of all annuity calculations and of 
life insurance. The income of large numbers depends on the 
rate of interest which may be obtained in the market for any 
available capital. I scarcely know any better indication of the 
politico-economic condition of a State prevailing than the rate 
of interest. What a change from the time when the lending 
of money at interest was considered usurious. Who questions 
now the lawfulness of obtaining a compensation for the loan of 
a commodity so valuable as capital? Who doubts the justice 
of charging an insurance for the risk incurred in lending it? 
Who questions the right of adding to the value of the com- 
modity and to the imsurance of the risk a percentage for the 
expense of the transaction? The abuses connected with money 
lending, and ignorance of the economics of money in time past 
led to.a revulsion of feeling against such business. But in vain 
did.the Church fulminate its anathemas against money-lenders ; 
in vain did the law strive to regulate the rate by establishing a 
maximum, beyond which the contract of interest should become 
illegal. No ecclesiastical censure or punishment, no Jegal pro- 


vhibition could hinder the borrowing and lending: of money: for 


a compensation regulated by the value of’ money and the 
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relative position and wants of borrowers’ and lenders. It. is 
not the law nor caprice that regulates the rate of interest, By 
fixing a rate of interest allowable in current accounts, and> the 
rate payable on every ip: saga debt from the time of entering 
up the judgment until the same is satisfied, the law only 
recognises the ordinary value of money. In the historical 
progress of the rate allowed to be charged when the mistaken 
notion of prohibiting usury prevailed, we only see the change 
in the value of money in England at certain dates. During 
the reign of Henry VIII., capital being scarce, 10 per cent. 
was allowed to be charged ; during the reign of Elizabeth the 
value of money had fallen, and no more than 8 per cent. 
was allowed; during the Commonwealth the rate was reduced 
to 6 per cent.; and from the reign of Queen Anne to the 
abolition of all the usury laws no more than 5 per cent. was 
allowed to be charged. 

What is it that produced this gradual reduction of the value 
of money? A variety of circumstances: such as the increase 
of the precious metals considered as capital, greater economy 
in the employment of capital, improved facilities of com- 
munication, increasing freedom and extension of trade, and 
the development of national resources. In truth, all that 
contributes to the increase and diffusion of capital has the 
effect of reducing the rate of interest, just as on the con- 
trary whatever destroys the capital accumulated by peaceful 
industry has the effect of raising for the time the rate of interest. 
During war the rate of interest in England was 4 per cent. ; 
during peace it was 34 per cent. Custom used to have some 
’ influence on the rate of interest. It was the practice in olden 
time for the lender of capital to take his risk in the adventure 
on condition of participating in the proportion of half of the 
profits; and inasmuch as 20 per cent. was ordinarily realised, 
the lender of capital was generally allowed the half, or 10 per 
cent. At the present time the two principal causes which 
influence the rate of interest are the relation between the supply 
and demand of capital and the profits which can be made by 
the employment of the same. Of what consists the supply and 
demand of capital? The supply consists of the amount avail- 
able at bankers, not of the amount held in merchandise or 
securities ; not of the amount of fixed capital already invested, 
and ina manner sunk, but of the amount of floating capital 
ready for investment. The demand consists of what is required 
for agriculture, manufacture, trade and shipping, regulated by 
the openings for investments, the eagerness of investors, and 
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the safety and profitableness of enterprises, bearing in mind’ 
that a low rate of interest stimulates trade, and a high rate’ 
discourages it. Beyond, however, these leading operating 
causes affecting the value of a money, the rate of interest is 
affected by circumstances of scarcely less importance operating 
on each special transaction, such as the amount lent, the length 
of time for which the loan is made, and more especially the 
relative position of borrower and lender. 

Generally speaking, it is the rate charged by the large holders 
of capital that regulates the general rate of interest. At one time 
the Bank of England was held to be the great regulator of the 
rate of interest in this country ; now, the leading joint-sto Vv. 
banks have at least as high an influence as the Bank of England 
in the appreciation of the value of capital from day today. An 
opinion once obtained that a permanent moderate rate of interest, 
not too high, not too low, was better for business than a rate 
fluctuating with the supply and demand of capital. It used to 
be the policy of the Bank of France to charge a uniform rate 
for its faa ey 4 per cent. being charged for many years ; and 
even the Bank of England pursued for a considerable time the 
same policy. But it did not answer, and served no purpose. 
It did not answer for this reason: when the minimum rate of 
discount charged by the Bank of England was higher than the 
current rate, the only means the Bank had of getting out its 
notes was by the purchase of securities, and when the current 
rate of interest was high and a demand arose for discount at 
the Bank, the Bank was obliged to resort to the sale of securities 
for the —_ of obtaining notes from the public to meet the 
demand. This practice of buying securities when money was 
abundant and the price high; ‘gad of selling securities when 
money was scarce and the price low, caused a loss to the Bank 
and inconvenience in the money market which it was desirable 
toavoid. Inasmuch, moreover, as it was considered advantageous 
that a portion of the Bank’s deposit should be constantly em- 
ployed in the discount of bills, and constantly therefore under 
control, the Bank determined that in fixing the bank rate of 
discount regard should be had to the market rate. And so 
from that date and ever since 1844 we may take the minimum 
rate of discount charged by the Bank of England as a pretty 
correct measure or gauge of the value of money, bearing in 
mind, of course, that that rate being the minimum charged for 
first-class securities and at short dates, a higher proportionate 


charge would be oe in the general market for inferior 
securities and at longer dates, 
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We have now a careful record of the minimum rate of dis- 
count charged by the Bank of England from 1844, when the 
Bank Act came into operation, till the 3lst December, 1881, a 
period of 37 years,* and I find that the average rate for the 
whole period, calculating the number of days during which each 
rate was charged, has been 3°7 per cent. per annum, a rate 
which merchants and manufacturers may well consider reason- 
able and profitable. The range was from 2 to 10 per cent., but 
the number of days during which the rate was high was very 
small as compared with the number of days during which the 
rate was low. Taking the whole period, out of every 1,000 
days, for 120 days only 2 per cent. was charged, and for only 
10 days 10 per cent. was charged. The proportion of days for 
which the different rates were charged were as follows :—Uut of 
every 1,000 days, 3 per cent. was charged for 235 days, 24 per 
cent. for 160 days, 2 per cent. for 120 days, 4 per cent. for 
102 days, 5 per cent. for 95 days, 3} per vent. for 93 days, 6 per 
cent. for 53 days, 7 per cent. for 43 days, 44 per cent. for 34 
days, 8 per cent. for 20 days, 54 per cent. for 19 days, 10 per 
cent, for 10 days, 9 per cent. for 7 days, 64 per cent. 





*Banx Rate or Discount, 1844-1881. 


(Constructed upon similar tables in the Bankers’ Magazine for March, 1878, for the 
years 1844-1877.) 




















Arranged according to Rate. Arranged according to Time. 
Lr ] | 
Per cent. | i | of | ie 8} Number of days, | Per cent, denwnian 
2 1,637 | 120 3,205 3 236 
2} 28 i 2 2,185 24 160 
25 | 2,185 160 1,637 2 120 
3 3,205 235 1,385 4 102 
34 1,272 93 1,296 5 95 
4 1,385 102 1,272 33 95 
4} 465 34 726 6 53 
5 1,296 | 95 577 7 43 
5} 259 { 19 465 4} 34 
6 726 | 53 268 8 20 
64 91 7 259 54 10 
7 577 | 43 141 10 10 
8 268 | 20 95 $ 7 
9 5. | 7 91 64 7 
10 141 | 10 28 ai | 2 
13,630 1,000 13,630 | 1,000 : 
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for 7 days and 2} per cent, for 2 days, Of the whole number 
of days comprised in this calculation—13,630—during 8,327 
days, or 61 per cent., the rates were under 4 per cent. Durin 
1,385 days, or 10 per cent., the rate was 4 per cent.; an 
during 3,918 days, or 29 per cent., the rates were above 4 Bs 
cent. The high rate of 10 per cent. was touched twice, in 1857 
and 1866; the rate of 9 per cent. 4 times, in 1857, 1864, 1866 
and 1873; the rate of 8 per cent. 8 times, in 1847, 1857, 1858, 
1861, 1863, 1864, 1866 and 1873; the rate of 7 per cent. 11 
times, in 1847, 1855, 1856, 1857, 1861, 1863, 1864, 1865, 1866, 
1872 and 1873. Judging, therefore, from the experience of 
the past, the chances are much more in favour of a rate lower 
than 4 per cent. than of a rate above that limit. 

It would be erroneous to imagine that the rate of discount 
charged by the Bank of England from year to year correctly 
represents the relation of supply and demand of capital at the 
same specific times, for the value of capital, in the same manner 
as the rate of exchanges or the prices of merchandise, are often 
long anticipated. As the forecast of the weather is helpful to 
the mariner and to the agriculturist, so the forecast of the 
abundance or penury of capital is traded upon by financiers. 
Moreover, the demand for capital which often suddenly raises the 
rate of interest to an inordinate height is the result sometimes of 
fervid imagination—only imagination—which colours enterprise 
in lustrous rays. The adventurer needs indeed be encouraged by 
hope, that beam of comfort, which, like the moon through clouds, 
gilds the black horror and seems to direct the way; and in the 
pursuit of his calling he may well invoke hope to his aid and 
say— 

** Be thou the rainbow to the storms of life, 


The evening beam that smiles the clouds away, 
And tints to-morrow with prophetic ray.” 


But hope is often doomed to disappointment, and the clouds 
created by rash expectations and wild hazards cannot be chased 
away at will. Alas! economic blunders cannot be remedied so 
lightly, and when the rate of discount has been raised 
inordinately by fictitious reports and speculative transactions, 
nothing else can be expected but disaster and reaction. 

When the Bank Act was passed in 1844, the commercial 
condition of England was far from favourable. From 1840 to 
1842 the exports were falling, and though the spirited policy 
of Sir Robert Peel led to the accumulation of capital, openings 
for larger investments did not.appear till 1845, when railway 
enterprise was entered into with great vigour. Soon after, un- 
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fortunately, the potato disease and bad crops necessitated large 
éxports of fapital | and in this way, by the concurrent action of 
the sinking and exporting of capital, the rate of discount which 
till 1846 had not exceeded 34 per cent. in 1847 rose to 8 per 
cent., the demand far exceeding the supply. The year 1848 was 
a year of revolution, which always keeps back enterprise. But 
& new spirit was given to trade by the Universal Exhibition 
of 1851 and the Fiscovetion of gold in 1852, whilst on the 
other hand railway undertakings continued to attract capital, 
and the war of 1854-55 destroyed a large amount of the same. 
Hence the rate rose from a minimum of 2} per cent. in 
1852 to a minimum of 5 in 1853, of 54 per cent. in 1854, 
and of 7 per cent. in 1855. People expected that the discoveries 
of gold would have kept the rate down, but they were dis- 
appointed. With peace restored and the introduction of 
limited liability in joint stock companies new avenues were 
opened for trade and public works. Sanguine indeed were 
the hopes and deep the commitments of the country for capital, 
when in a sudden a crash came in 1857, and the rate rose to 10 
per cent. The losses from the crisis being heavy, some time 
passed before the country recovered. But confidence revived, 
and trade and profits increased apace. The continued large 
additions to the amount of precious metals did indeed begin to 
exercise considerable influence. In 1855 the British exports 
amounted to £96,000,000 ; in 1860 they were £136,000,000. In 
1855 the profits from trade and professions charged to income- 
tax amounted to £91,000,000 ; in 1860 they amounted to 
£95,000,000. With trade increasing, especially with such 
regions as California and Australia requiring large capital, and 
with no returns coming in many cases for more than twelye 
months, with large sums sent in bullion and merchandise to 
India, and with the rapid extension of public companies, 
especially under the new law of 1862, the expenditure of capital 
more than kept pace with the production, and the rate rose as 
high as 8 per cent. in 1861 and 1863, and 9 per cent. in 1864. 
But no check was placed to the spirit of speculation and 
gambling, and in 1866 Black Friday came with the rate at 10 
per cent. For three years after this speculators did not dare to 
show their face, and the rate went back to 3 and 3} per cent. 
The years 1870 to 1873 were the golden years of British trade 
and finance, when enormous fortunes were made, and when the 
rate of profits on investments was so high as to bear almost any 
rate of Finodant. The English exports rose from £199,000,000 in 
1870 to £255,000,000 in’ 1873 ; the amount of profits charged 
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under Schedule D rose from £178,000,000 in 1870 to 
£229,000,000 in 1873. Everything at the touch became gold ; 
coals were black diamonds ; the wages were exceedingly 5 a 
and the rate of interest was at 9 percent. : but the maximum 
been touched—at least for a while. In 1874 and 1875 the rate 
was not higher than 6 per cent.; in 1876 and 1877 it did 
not ire to more than 5 per cent.; in 1878 for only 38 
days the rate was at 6 per cent., but in 1879 it was at no more 
than 4 per cent. ; in 1880 the rate wasat no more than 3 per 
cent., and last year it rose to 5 per cent. 

But another important circumstance affects the rate of interest 
—secondary indeed, because it is only the echo of the relation. of 
supply and demand of capital temporary, and because it operates 
on exceptional occasions only—and that is the action of mone- 
tary institutions and the necessity which the Bank of England 
acting as a banker has to protect its own reserves and to use 
the rate of discount at which it will grant accommodation as a 
lever to keep itself on a safe condition in times of panic and 
peril. The amount of notes put in circulation is to a large 
extent regulated by the very terms of the Bank Charter Act, 
which allows a certain definite amount of the circulation of notes 
to be covered by the public securities held by the Bank, but 
prescribes that for all over that amount the Bank shall have a 
corresponding amount of bullion at hand. Suppose, for instance, 
a circulation of £20,000,000 of notes: against this the Bank 
would hold £15,000,000 debt and securities, and the remainder, 
£5,000,000, in bullion. But this only concerns the issue 
department of the Bank of England. The banking depart- 
ment must regulate its affairs with the same caution as any 
other bank. Its liabilities consist of the public and private 
oe held at call and of the bank post bills. Its avail- 
able assets consist of any amount it may possess of notes 
and bullion. Consequently the power of accommodation of 
the Bank is regulated by the relation from time to time 
of these two factors. According to the last accounts 
of the Bank, for the week ended 18th January, the liabilities 
amounted to £28,797,915, and the assets, in notes and bullion, 
at the bank department to £10,856,462, or in the proportion of 
37°62 per cent., and so the minimum rate of discount charged 
was 5 per cent. During last year, when the rate charged was 
only 24 per cent., the proportion of assets to liabilities was as 
much as 48 per cent. But there have been times when the pro- 
portion of assets to liabilities has been very low. On the 
16th October, 1847, the liabilities amounted to £15,073,986, and 
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the assets to £3,071,115, or in the proportion of: 20 per cent., 
and the rate charged was 8 per cent. On the 11th November, 
1857, the liabilities were £19,103,078, and the assets £1,462, 133, 
or in the proportion of 74 per cent., and the rate was 9 per cent. 
On the 16th May, 1866, when the liabilities were £25,090,000, 
and the assets only £1,200,000, or in the proportion of only 
43 per.cent., the rate charged was 10 per cent. Of late years, 
however, the friction arising from an excessive demand for notes 
and a decreasing amount-of bullion has been less and less felt 
in consequence, on the one hand, of the diminished dependence 
on notes in general commerce, caused by the extension of the 
use of cheques on bank deposits and the action of the Clearing 
House on the economy of the circulation ; and on the other, by 
the larger amount of stock of bullion constantly in the Bank, 
the result of the increasing production of the precious metals 
and the diminished use of them in the circulation. 

Taking, then, into consideration that the average rate of dis- 
count from 1844 to 1881 was 3°7 per cent., that the rate was 
higher during the first half of the period than during the latter 

f, viz., 3°85 from 1844 to 1862, and 3°70 from 1863 to 1881, 
and that the influence of monetary legislation and circumstances 
connected with the issue of notes and the amount of bullion have 
been less intense of recent years than previously,—do we find in 
these facts any lesson of sufficient value to enable us to estimate 
the future value of money? Let us see. First of all, as regards 
the supply of capital. It is clear that for many years past, owing 
to the large accumulation of capital, not all the vast openings 
for investment seem to have had any permanent influence on the 
value of money. Therefore we may well expect that for the future, 
with more devotion to business, more eagerness for enlarging 
and multiplying national resources, with a greater appreciation 
of the value of wealth and the comforts of life which it brings, 
and with increasing facilities for the accumulation of wealth in 
all countries, the accumulations are likely to be at greater 
rate than ever. Tet Europe and America, to say nothing of 
Asia, Africa and Oceania, only have a quarter of a century of 
peace and tranquillity, and we may safely lay down that the 
supply of capital will be greater than ever. One important ele- 
ment connected with the production of capital is certainly not 
80 promising for the future as for the past, viz., the production 
of the precious metals. From 1851 to 1878 the stock of gold 
and silver obtained from the different sources of production 
amounted to the large sum of £296,800,000. But if. we take, 
the production decennially or quinquennially, we find a steady 
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and oe diminution, What new discoveries may be made 


of gold and silver, what phenomena may yet transpire regarding 
this er egy branch of public wealth, it is impossible to 
contemplate; but present prospects scarcely justify large 
expectations, and the chances are against a production as high 
as has been realised in late years. But any diminution in the 
production of the precious metals is likely to be more than 
made up by an increasing general production of capital all 
over the world. : 
Now, what are the prospects regarding the expenditure of 
capital? In the first instance, the large expenditure for railways 
incurred during the last fifty years is not likely to be required. 
There are at present all over the world 222,000 miles of railway, 
which, at an average cost of £10,000 per mile, represent an 
amount of £22,200,000,000. Even although many more lines 
may yet be required, it is not likely that anything like the 
amount already spent may have still to be expended. Commerce 
in that direction and agriculture are likely to expand consider- 
ably all over the world. It is, indeed, almost impossible 
to estimate the possible expansion of the agriculture, in- 
dustry, banking and shipping of all nations. We see how 
rapidly has the commerce of Great Britain increased ; and the 
time is rapidly coming when other nations, such as France, the 
United States, Italy, and many more countries, will advance in 


equal proportions, creating in each and all enormous facilities. 


and encouragement for the investment of capital. But on the 
other hand everything seems to tend to the increasing utilisa- 
tion of capital produced. Look at the facilities and speed of 
communication, and the immense economy which modern bank- 
ing affords. Compare the time required for the consummation of 
a commercial operation with distant countries fifty years ago and 
now. In 1830 aship employed 70 days in going to the Cape of 
Good Hope, 120 days to Doabey; and 110 days to Sydney. At 
that time 40 days were required for New York, 56 for Rio 
Janeiro, and 110 for Valparaiso. At the present time the post 
goesin 21 days to the Cape, in 18 days to Bombay, in 10 days to 
New York, 18daysto Jamaica, 21 to Rio Janeiro, and in 39 to Val- 
jaraiso, the average increase of speed being more than threefold. 
ut a greater wonder than this has accrued in the way of expe- 


diting means of communications from the introduction of tele-* 


graph lines and cables, which have united the most distant parts 
of th 


e world ‘and rendered the most complicated and distant’ 


Crome of commerce almost instantaneous in point of time. 
e capital embarked in an operation of commerce remains no 
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longer idle on board a ship for months and months. Advances 
on produce need no longer be made months and months in anti- 
cipation. Speed is synonymous with economy in the operations 
of commerce, and therefore any increase of capital which may be 
required for increasing commerce and production may be more 
than compensated by the increase of speed and economy produced 
by these novel means of communication. 

There remaineth one important element to be taken into 
account, and that is the probable profitableness of capital ; for 
doubtless the great element which ‘ite kept the rate of interest 
high of late years has been the productiveness of labour and 
capital, aided by prolific natural agents. The rate of interest 
is no longer so directly affected by the actual amount of money, 
because banking and credit have rendered the intervention of 
money no longer necessary to effect loans except in times of 
panic. The rate of interest is really governed by the multipli- 
city and competition of investments ; for if these can or a 
high rate of interest, the investor will readily pay it in hope of 
higher profits. As M. Leon Faucher said in the Dictionnaire 
de Economic Politique, “the rate of interest is generally 
measured by that of profits. Where industrial investments 
realise 12 to 15 per cent., it is a mere pretence to object to the 
payment of 4 or 5 per cent. Trade in money would in fact 
cease if it were not placed on conditions analagous to those of 
other industries. Where, on the contrary, the capital employed 
in agriculture or manufacture produces a return of only 5 to 
6 per cent., a moderate rate of interest, say 34 or 4 cent., 
will suffice to the capitalist. In North America, where the 
profits of agriculture, which happily remains the principal 
industry—thanks to the fertility of the soil—are obtained 
without almost any effort, and are very considerable, the 
remuneration of labour and that of capital keep at a high 
level; money is dear as well as wages. In Great Britain, on 
the contrary, where to make 0 Pg ko manufacturer must operate 
on large quantities, the profits being very small upon each 
business, capital only draws a low rate of interest, Consols 
scarcely return 3 per cent., exchequer bills less than 2 
per cent.; and the rate of discount of good securities does not 
bring even so much. It is only labour that costs so much in 
the United Kingdom. The abundance which results from the 
accumulations of industry causes capital to be less in demand 
than labour.” 

What, then, are the chances as regards the future rate 
of” profits “of “industry, as ~affecting the future rate -or 
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interest? If, on the one hand, we have the prospect of a 
largely increasing amount of industry, on the other there is 
every likelihood that competition will be greater and greater, 
and that the telegraph system and the wonderful facilities of 
communication will tend to reduce still further the rate of 
rofits. 
Within the last twenty years the decline in the rate of 
interest has been uniform throughout Europe.t 

The average rate charged from 1861 to 1879 by the principal 
banks of issue has been as follows :— 


Per Cent. 
Bank of Belgium me a He ee aa 4 3°57 
Bank of the Netherland és s a? rt: oé 3°67 
Bank of England ai bs mh é ny s 3°72 
Bank of France ne “we ob oa ae a 3°76 
Bank of Prussia es ‘a a oe an rn 4°41 
Bank of Austria és 2% we ‘% ite ae 4°80 
Bank of Italy .. ih aia & “e ae ‘> 5°26. 


The rate of interest has been lowest in Belgium, highest 
in Italy. The Belgians are industrious, but the .chief invest- 
ments they care for are national production and manufacture, 
which scarcely absorb the yearly accumulation of capital. 
The Dutch make money, but are too cautious in spending it. 
They have not the enterprise of the English. The English 
make much and risk more. The French are eager to make 
money, but as eager to keep it. The Prussians give themselves 
little scope for investments. They are too absorbed in military 
matters; they do not produce enough and capital is dear. 
Austria and Italy are as yet poor in capital. Taking the 





¢ Averace Rare or Discount cHARGED BY THE PrincrpaL BANKS IN 
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average rate of the whole seven banks combined, in the two 
periods of 1865-69 and 1876-79, I find that the average rate 
of discount charged has fallen from 463 per cent. to 3°67 per 
cent., showing a decrease of 20 per cent. Taking each bank 
separately, the rate charged by the Bank of England fell from 
4°85 to 2:93 or 39 per cent.; by the Bank of Belgium from 
4:06 to 2:92 or 28 per cent. ; by the Bank of France from 4:03 
to 3°08 or 23 per cent.; by the Bank of Italy from 6:07 to 
468 or 22 per cent.; by the Bank of the Netherlands from 
3°99 to 3:15 or 21 per cent.; by the Bank of Austria from 
5 to 441, or 11 per cent.; and by the Bank of Prussia from 
4:46 to 413 or 7 per cent. The more the prosperity, the 

ter the fall; the more enterprise, the greater the demand 
or capital, but the greater the accumulation. England and 
Belgium show the greatest fall in the value of money; Prussia 
and Austria the least. In the two former there has been 
progress of industry and wealth; in the two latter declension and 


eee 

t is impossible to see into the distant future; but the data 
afforded indicate pretty clearly that we have no reason 
to expect any permanent rise in the value of capital. A 
good or a bad harvest, the greater or less importation 
of the precious metals; a revolution or a war; a de- 
rangement of the foreign trade; a sudden speculative move- 
ment or a more or less prostration of business; a perfect 
infatuation or paralysis of credit:—these and like circumstances 
may have a temporary or a local influence calculated to 
disturb all economic laws having a tendency to a different issue ; 
but the most solid, the most telling fact remains, that nations 
are more eager than ever for economic progress, and that 
they are more or less on the right track for achieving the same. 
Let them succeed—and there is every reason to hope they will— 
and the value of money as indicated by the rate of interest is 
likely to be for the future comparatively low,—a fact which 
may be lamented by the holder of capital, but which will be 
thankfully accepted by the industrial world as an element of 
progress and wealth, as a guarantee of increasing employment 
and improving condition of labour, a goodly charter for the 


future economic advancement of the masses in every. part of 
this busy world. 
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Dvrina the past month, judgment has been given in the Queen’s Bench 
Division of the High Court of Justice by Mr. Justice Field in the case of 


THE LONDON AND COUNTY BANK V. GROOM. 


The case raised a very important question of constant occurrence in the 
mercantile world, whether the holder of a cheque who has taken it some 
days after its date is in see sng prejudiced by previous transactions 
possibly affecting its validity between prior parties. A cheque had been 
drawn and transferred by the payee to a third party, who eight days after 
its date paid it into his account at the London and County Bank, and then 
sued upon it, when the defendant set upa transaction between the original 

rties, which might affect its validity as between them, and which the 

lefendant claimed to set up as against the bank, bacause they had taken 
the cheque eight days after it appeared to have been drawn, and, there- 
fore, in such circumstances as imposed upon them a duty of inquiry and 
exposed them to be affected by the transactions. between prior parties 
which might affect its validity. At the trial, before Mr. Justice Field, 
the bank proved a prima facie case as holders of the cheque for value; 
and the counsel for the defendant, admitting that he had no direct evidence 
to meet this case or to show notice to the bank of anything to affect the 
validity of the cheque, submitied that, on proof of the prior transaction 
tending to impeach it, the onus was thrown upon them of disproving 
notice to the transferee according to the rule of law admitted as to bills 
and notes, they having taken the cheque eight days after it was dated and 
given—that is, when it wasoverdue. The Tewrace judge, however, did not 
take that view, arfd directed a verdict for the bank, but reserved the point 
for further consideration, and it had accordingly been fully argued in 
November last. 

The learned Jupax, having taken time for consideration, now gave 
judgment in accordance with his opinion at the trial—that the rule of law 
relied on does not apply to cheques, though, as he had not left the case 
to the jury and the date was a circumstance for consideration, he allowed 
the defendant the option of a new trial. In the case of a holder of. an 
overdue bill or note, he said, bearing upon it a fixed date, and appearing 
upon its face to have been overdue at the time when taken by the holder, as 
these instruments are usually current only during the period indicated, 
and their negotiation after that period is out of the usual course of business 
that is enough to excite so much suspicion that the indorsee must be 
deemed to have taken it on the credit of his.indorser, and can stand in no 
better position. That law had been established for more than a century, 
but as to cheques no such rule had been laid down; and though a case had 
been cited in the time of;Lord Tenterden, in which there was a dictum 
which had been cited as showing that therule applied to cheques, that was 
not the ground of the decision, and had been distinctly overruled in a 
subsequent case in the time of the same Lord Chief Justice (Daws v. 
Halling, 4 “ Barnwall and Cresswell’s Reports;’’ Rothschild v. Currie, 
9 “ Barnwall and Oresswell’s Reports ’’). Assuming this view of the law to 
be correct, then it would follow from these and other cases that the true 
question for the jury in such a case was whether the cheque was taken by 
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the bank under such circumstances as ought to have excited their sus- 
Picion, and the lapse of eight days between the date of the cheque and the 
payment being undoubteéilly, though not conclusive, yet a circumstance to 
be considered, the defendant was entitled to have it laid before'the jury, 
and he should have laid it before them had he been desired so to do; 
but as there had been some misconception, and that question had not been 
submitted to the jury, he thought that, though he gave judgment for 
the bank on the point of law reserved, yet the defendant if he desired it 
should have a new trial in order to have that question submitted to the 
jury. 





The Statist of March 11, in referring to the foregoing case, says :— 

‘The question which the court had to decide was whether, under theso 
circumstances, the bank was entitled to recover, and this led toa very 
interesting examination of the law upon the important subject of the posi- 
tion of holders of cheques. 

“An old and well-established principle of law with regard to bills of 
exchange and promissory notes had here to be considered. The law with 
regard to these instruments is this: When they are payable at a fixed 
time which appears upon them, and they become overdue, persons who 
take them take them at their own peril (to borrow Lord Justice Field’s 
words) ; they take them, as the legal phrase is, ‘subject to all equities.’ 

“The practical effect of this is, that any defence which the acceptor 
of the bill or the maker of the note would have had against the original 
holder remains good against the person into whose hands it thus comes. 
If, for instance, it was obtained in some fraudulent manner, then, as the 
original holder cannot recover, so the person who takes it when it is overdue 
would be in an equally bad position. The reason of this rule, as stated 
by Mr. Justice Field, is, that instruments of this class are usually only 
current during the period that lapses before the time for payment arrives. 
If, therefore, they are negotiated after that time, this isa circumstance 
out of the usual and ordinary course of business, a fact that would natu- 
rally excite much suspicion. Accordingly, a person who takes such a bill 
is supposed only to take it on the credit of the man who gives it to him, 
and therefore to stand in no better position than he would have stood. 
The important point to be decided in the present case was, whether a 
similar position was to be applied to a cheque which had been kept fora 
certain time without being presented for payment. 

“Tn one old case, a judge was reported fo have said that if a cheque is 
taken after due, ‘the person taking it can have no better title than the 

m from whom he took it.’ In another case, a judge was supposed to 
ave said that when a cheque was taken more than five days after its date, 
that circumstance was sufficient to bring him within the principle that he 
cannot stand in any better position than the person from whom he took it. 
This case, along with some others, were all very carefully considered by 
Mr. Justice Field, and he came to the conclusion that one important 
a underlay them all. The real question, he said, to be determined 
in each case was, whether the cheque was taken under such circumstances 
as ought to have excited suspicion.’ : 

“The fact that it was taken after a lapse of eight days was, he said, 
one that might have been left to the jury in the present case. It had not 
been left, and, accordingly, the oe which was delivered was in a 
somewhat peculiar form. The plain iff banking company were allowed to 
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have judgment, but the defendant had a period of ten days granted him 
during -which he might decide whether he would prefer to have a new 
trial. On this occasion, however, the defendant thought ‘ discretion to be 
the better part of valour,’ and allowed the bank to sign judgment against 
him without further opposition. The rule of law laid down in this case is 
one well worth ‘ making a note of,’ and the principle on which it was 
decided would appear to be consonant with sound season and good sense.” 


Tue Judicial Committee of the Privy Council (present: Lord Chancellor, 
Sir B, Peacock, Sir R. Collier, Sir R. Couch, and Sir A. Hobhouse) decided, 
on March 11th the appeal of the 


MELBOURNE BANKING CORPORATION V. BROUGHAM. 


This was an appeal from the Supreme Court of Victoria as to the 
alleged sale of some valuable stations or “sheep runs” in the colony, 
where the respondent, John Brougham, had more than 20,000 sheep. 

Mr. Horace Davey, Q.C., and Mr. J. Dennistoun Wood were for the 
appellants; Mr. Benjamin, Q.C., Mr. Everett, Q.C., and Mr. H. De 
V. Brougham for the respondent, 

The respondent, a squatter and owner of extensive “runs,” had 
obtained advances from the bank at 15 per cent., and they were 
mortgagees in possession. Failing to procure further loans he petitioned 
the present court, and a sequestration was issued. The bank managed the 
‘runs, and there was a dispute as to the advances and value of the property. 
About £19,000 was claimed by the bank, and the property was estimated 
at £15,000. The bank sold the property, and the official assignee (Good- 
man) since dead, had released the equity of redemption. After the 
respondent obtained his certificate he had his interests conveyed to him 
by the second official assignee (J acomb), and he sued the bank, alleging 
that the sale was “‘colourable,” and that there had been concealment and 
misrepresentation. Ihe Supreme Court decided in favour of the respon- 
dent, and hence the Banking ste cre appealed. The arguments had 
‘occupied several days, It was understood that the respondent is a nephew 

“of Henry Lord Brougham, and one of the counsel for the respondent (Mr. 

“Henry de Vaux Brougham) is his nephew. 

* The Lorp CHANCELLOR delivered a judgment. After reviewing the 
facts as given in evidence, and applying the law to the questions before 
_them, he said their lordships would humbly advise Her Majesty that the 
judgment appealed from be reversed, and that the respondent pay the 
costs of the present appeal. 





Ar the Nisi Prius Sittings, on March 20th, before Mr: Justice Field and 
‘a Special Jury, was heard the case of 


GATTIE V. GOVERNOR AND COMPANY OF THE BANK OF ENGLAND. 
. Mr. Kemp, Q.C., Mr. Johnston Watson, and Mr. F. J. Lowe were for 
the plaintiff; Mr. Webster, Q.C., Mr. Pollard, and Mr. H. D. Greene for 
-the defendants. 
.’ ‘This was-an action for damages for wrongful dismissal and arrears of 
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salary. The plaintiff was a clerk in the Bank of England for 34 years. 
It appeared that the clerks in the Bank of England are engaged by the 
year, and every Ist of May afresh engagement is entered into. There 
are certain rules which forbid them to deal in stocks or shares. The 
plaintiff was acquainted with a Mr. Keymer, and early in 1878 the 
plaintiff entered into a certain trausaction with shares and stocks with 
Keymer. It afterwards turned out that Keymer got the shares and 
stocks from a person requiring a loan and forged receipt for them, pur- 
porting to come from the Bank of England. Keymer was afterwards 
convicted of forgery. The defendants dismissed the plaintiff on account of 
these transactions. The plaintiff alleged that in not one of these transac- 
tions had there been any breach of the rules. 

The plaintiff was subjected to a searching cross-examination by Mr. 
Webster, Q.C. 

Mr. Kemp, for the plaintiff, said after what had come out he was 
willing to accept a verdict for the defendants, as it was evident there had 
been a breach of the rules by the plaintiff. 

Mr. Justice Fie.p said that both he and the jury were of the same 
opinion. 

Judgment was then given for the defendants, with costs, 





The Judicial Committee of the Privy Council (present: Sir Barnes 
Peacock, Sir Richard Couch, and Sir Arthur Hobhouse), decided on 
March 21st, the appeal of 


THE MUSSOORIE BANK (LIMITED) V. RAYNOR. 


This was an appeal from a decision of the High Court of the North- 
West Provinces of Bengal, of the 22nd of August, 1878, reversing a decree 
of the Subordinate Judge of Mussoorie. 

_ Mr. Graham, Q.C., and Mr. J. T. Woodroffe were counsel for the 
appellants ; Mr. Doyne appeared for the respondent. 

The respondent’s father, Captain William Raynor, who died on the 13th 
of December, 1860, at Ferozepore, possessed, among other effects, certain 
shares in the Delhi and London Bank, of the nominal value of 500 rupees 
each. By his will he appointed his son, William Joseph Raynor, and his 
wife his executor and executrix. The will was in these words :— 

“T give to my dearly-beloved wife, Mary Ann Raynor, the whole of my 
property both real and personal, including my Government promissory 
notes, Delhi Bank shares, my house at Ferozepore, No. 50, together with 
all my plate and plated ware, and whatever money, furniture, carriages, 
horses, d&c., may be in my possession at the time of my decease, together 
with all moneys due, or which may afterwards become due, feeling con- 
fident that she will act justly to our children in dividing the same when no 
longer required by ber.’’ 

It appeared that Mrs. Raynor subsequently borrowed considerable sums 
from the Delhi and London Bank on the security of some landed 
property and 30fully-paid up shares of that bank. In 1871 she arranged 
with the Mussoorie Bank to advance her funds to pay off the debt then 
due by her to the Delhi and London bank, which they did, and she gavo 
them the same security for the loan. She also executed in their favour a 
formal mortgage of the land and also promissory notes for 23,000 rupees. 
The bank took possession of the 30 shares in the Delhi Bank as security, 
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with the mortgage and the promissory notes, for the repayment of the 
loan. On the 2nd of February, 1872, she borrowed a further sum 
of 2,000 rupees, and in April of that year she sent the bank new scrip for 
the 30 Delhi Bank shares, which had been issued in substitution of the 
old certificates. She died in 1875, leaving the whole amount still owing. 
By her will she bequeathed to her son, Albert Charles Raynor (the 
respondent) 24 of the shares, and to the children of her deceased son 
William Joseph, the other six. In 1876 the bank instituted a suit to 
recover the moneys due on the promissory notes, and to obtain a declara- 
tion of their right as mortgagees to bring the properties comprised under 
the mortgage to sale in satisfaction of their claim. Meanwhile the 
respondent had preferred a claim to 24 of the Delhishares attached by the 
bank, but it was rejected by the subordinate judge (Mr. Bullock) on the 
ground that Captain Raynor’s will could not be considered as a trust in 
favour of his children, and that Mrs. Raynor’s property was first liable 
and required by her for the payment of her debts. The respondent 
appealed to the High Court, consisting of Chief Justice Sir R. Stuart and 
Mr. Justice Pearson, who held that the words of the will undoubtedly 
created a trust for the benefit of the children and gave the wife only a life 
interest in the property. They, therefore, gave judgment in favour of the 
respondent. Hence the present appeal. 

Their Lorpsutrs, at the close of the arguments, reversed the decision 
of the High Court, holding that no trust had been created, but that it had 
been an absolute gift of the property to the widow. They, however, 
awarded no costs, owing to certain discrepancies or informalities in the 
bank’s petition for special leave to appeal, but which did not affect the 
merits of the suit. 

The appeal was therefore allowed, but without costs, 


— 
— 


Reports of Joint Stockh Banks, 


ABERDEEN TOWN AND COUNTY BANKING COMPANY. 


Rerort by the directors to the shareholders submitted at the fifty-seventh 
annual general meeting of the company, held 6th March, 1882. 

The usual statement of the liabilities and assets of the bank is annexed. In- 
cluding a balance of £1,152. 16s. 5d. brought from last year, the balance at the 
credit of profit and loss account, after deducting all charges of management, 
income-tax, &c., amounts to £35,221. 4s, 1ld. All bad and doubtful debts have 
been provided for. The directors have appropriated these profits as follows :— 
Dividend of 6} per cent. paid in September last, £15,750 ; dividend of 6} per 
cent. payable on the 6th proximo, £15,750, making a dividend of 12} per cent. 
(clear of income-tax) on the paid-up capital of the bank, for the past year, 
£31,500; bank buildings at head office and branches, in reduction of their cost, 
£1,500 ; superannuation fund for the bank’s officers, £1,060 ; balance to be car- 
ried forward to profit and loss new account, £1,221. 4s. 1ld.—£35,221. 48. 11d. 
The guarantee fund of the bank remains, as before, at £126,000. “ The amount 
of the bank buildings account is at present £73,464. 19s. 7d. The bank now 
owns thirty-five buildings. The directors, following the course approved of by the 
shareholders for the last two years, have again submitted the books and balance- 
sheet of the bank for audit to Mr. James Haldane, C.A., and Mr, James Alex- 
ander Molleson, C.A., both of Edinburgh. The report by these gentlemen is 
subjoined to the balance-sheet. During the last year, there has been no material 
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increase in the demand for money for the legitimate purposes of commerce, and- 
the scope for its employment at profitable rates still continues to be much 
restricted. Within these last few months the trade of the country has certainly 
shown symptoms of revival; but no great change for the better need be looked — 
for in the northern districts of Scotland, with which this bank is. chiefly con- 
nected, until there is a recurrence of: more favourable harvests than have been 
expericnced during the past five years. The subject: of the limitation of the 
liability of the shareholders of the bank (due regard being had to the safety of 
the depositors and other customers of the bank) has, as you are aware, specially 
occupied the attention of the directors of this bank, ‘as well as of other banks, 
during these last three years. Practically, the matter is now settled: for, in 
common with the other six unlimited banks in Scotland, we propose to come 
under the Limited Liability Acts on the 3rd April next ; and from the experience 
had by other banks, such as the London and: Westminster, the National Pro- 
vincial Bank of England, and others,-of the benefits they’ haye derived from 
adopting the provisions of these Acts, the result in the case of the Scotch banks - 
adopting limited liability ought to be satisfactory to all concerned. The directors 
record with much regret the death during the year of Mr. W. B. Ferguson, 
one of their number, a gentleman held in deserved esteem by all with whom he 
was connected, in busifess or otherwise. Agreeably to the constitution of the 
bank, Mr. J. D. Milne, of Melgum, advocate, was elected in his place. Mr. 
Milne and the other directors retire at this time, but are eligible for re-election. 


Balanee-sheet, 31st January, 1882. 


LIABILITIES. 

Dr. 
Liabilities to the eer and current accounts, c., 

including interest .. ° > i ee .. $1,941,477 
Notes in circulation .. oe ee ee 205,738 
Acceptances on account of customers. . oe ee Op AE 576 
Liabilities to partners—Capital paid up, "£252,000 3 guarantee 

fund, £126,000; balance at credit of profit and loss 

account, £35, 221, 4s. 11d. ; less half-year’s dividend paid 

to partners in September last, £15,750—£19,471. 4s. 11d. 397,471 





£2,545,263 





ASSES. 

Cr. 
Gold, silver, and bronze coin, and notes of other banks .. £209,784 
_ Balances due by London, a and other banking 

correspondents . “< oe sie ue 119,563 
Banker’s drafts, cheques, &e., in cours? of transmission .. 17,502 
Consols, Bank of England stock, United States government 

bonds, British Colonial and’ other i, ey marketable 

securities oe oe ee ee ° 347,381 





£694,232 4. 
Loans on security of railway i loans on debentures 

and other investments A ‘ rae oy v7 838,060 12 
Cash credits and other az counts. ee a a hi 662,653 0 
Bills discounted . ap ae Be 268,229 16 - 
Bank’s acceptances, per ‘contra _ ‘ a 576 17 
Bank buildings at head offices and branches... . es 73,464 19 
Other heritable property (yielding rent) .. ° és 8,045 12 





£2,545,263 3 


es ERE 2 











Anglo-Californian Bank, Limited. 


PROFIT AND LOSS ACCOUNT. 


Dr. 


Dividends on paid-up capital—6} per cent. paid in Septem- 
ber last, £15,750; 64 per cent. payable 6th March next, 
£15,750; bank buildings, in reduction of cost, £1,500; 
superannuation fund for the bank’s officers, £1,000 : 

Balance carried to credit of profit and loss new account .. 





Cr. 


Balance of undivided profit at 31st January, 1881 .. oe £1,152 16 56 
Profits forthe year .. ee nae PA ea ae 34,068 8 6 


£35,221 4 11 











We, the auditors appointed by the directors, having had access to the whole 
the books of the bank, and the returns from the agencies, beg to report that— 
1. The preceding balance-sheet corresponds with the books of the bank; 2. On 
3lst January, being the day of the closing of the bank’s books, we checked the 
cash at the head office and found the same correct; 3. We verified the other 
items included in the sums of £694,232. 4s. 8d. sterling, and £838,060. 12s. 11d. 
sterling, and found the documents in order; and we are of opinion that the 
securities which they represent aro of the value stated in the balance-sheet ; 
4, We examined the system of check and audit pursued at the head office 
and branches, and satisfied ourselves that a system of careful and continuous 
supervision is maintained. 


(Signed) JAMES HALDANE. 
(Signed) Jas. Avex. MoLLeson. 


Aberdeen, 23rd February, 1882. 









ANGLO-CALIFORNIAN BANK, LIMITED. 


Rerorr presented to the shareholders at the ninth ordinary annual meeting 
1st of March, 1882 :-— 

The directors beg to submit the statement of accounts for the year ended 31st 
December, 1881. The gross profits, after making full provision for bad and 
doubtful debts, are £66,703. 14s. 8d. Allowing for all charges at San Francisco 
and London, there remains £40,594. 5s. 10d. as the net profit for the year. 
Adding to this £2,474. 6s. 2d. brought forward from last year, there are 
£43,068. 12s. available for appropriation. An interim dividend of 8s. per share 
was paid in September last, and the directors now propose a dividend of the 
same amount, making 8 per cent. per annum, free of income-tax. The board 
propose carrying £10,000 to the reserve fund (which will then stand at £58,000), 
leaving £2,690. 5s. 7d. to be carried to profit and loss new account. Pursuant 
to the articles of association, Messrs. I. Seligman and E. H. Lushington retire 
from the board, but being eligible, offer themselves for re-election, 
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Anglo-Californian Bank, Limited. 


e Balance-sheet, 31st December, 1881. 

. - : 

Capital authorised, 59,970 shares of £20 each, £1,199,400; 
600 deferred shares of £1 each, £600—£1,200,000 ; sub- 
scribed 29,970 shares, with £10 called up, £299,700 ; 600 


deferred shares, £600 .. £300,300 0 0 
Reserve fund ae es is we ly sta JS 48,000 0 0 
Bills payable, current, deposit and other accounts .. +» 1,074,385 9. $8 
Profit and loss: balance as per statement below, £43,068. 12s. ; 

deduct interim dividend of 8s. per share paid 7th September, 

1881, £11,988 .. es ae aN ee fey 31,080 12 0 





£1,453,766 1 8 








Liabilities on bills discounted not yet run off .. o BS 28,278 16 7 
—— 
Cr. 
Cash at bankersandonhand .. ee ie - .. £225,584 12 3 
Bullion in hand and in transitu .. rvs rr be ee 76,385 8 2 
Bills receivable, current and other accounts... - .. 1,151,796 1 3 
£1,453,766 1 8 
pe et si es 
Profit and Loss Account for the year ended 31st December, 1881. 
Dr. 
Current expenses at heal office and San Francisco, including 
directors’ remuneiation .. ot = ws Py oe. £26,109 8 10 
Balance, being ret profit for the year, including balance of — . 
£2,474. 6s. 2d, brought forward from last year EN aad 43,068 12 0 
£69,178 0 10 
Cr. 


Balance 31st December, 1880 ee FA és = 
Gross profits for the year, after making provision for bad and 
doubtful debts as estimated by the San Francisco managers 66,703 14 3 


£2,474 6 2 


£69,178 6 10 


W. F, Scuo.rirexp, : 
E. H. Lusurneron, } Directors. 
We have examined the statements of accounts transmitted from San Francisco, 
the correctness of which is certified by the local auditors, also the books and 
accounts kept at the head office in London, and find the above balance-sheet and 
profit and loss account correctly drawn up in accordance therewith ; and we are 
of opinion that they contain the particulars required by the articles of associa- 
tion, and exhibit a true and correct view of the state of the company’s affairs. 
The profit of the San Francisco branch has been taken at the current exchange 
at the date at which the accounts were closed. 


Turaquanp, Younes &Co. : 
Sxpney M. Samvet, ’} Auditors. 
15th February, 1882. 
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APPROPRIATION. 
Dr. 
Interim dividend, 8s. per share 29,970 shares .. oe -» £11,988 0 0 
Proposed dividend 8s. per share .. ee 11,988 0 0 
Dividend on deferred shares as per articles of association .. 6,402 6 5 
Reserve fund na “a ye ie oa 10,000 0 0 
Profit and loss new account ty is os a es 2,690 5 7 
£43,068 12 0 
Cr~- 
By amount in hand as per profit and loss account .. .» £48,068 12 0 


£43,068 12 0 





BANK OF BRITISH COLUMBIA. 


Report of the directors to the proprietors at the general meeting held 
7th March, 1882. 

The directors, i in submitting to the shareholders the statement of accounts for 
the half-year ended 31st December last, have to report that .after paying all . 
charges and deducting rebate of interest on bills not due, the balance at the 
credit of profit and loss account at that date was £24,071. 5s. 10d., which they 
propose to appropriate as follows, viz. :—£10,380 in payment of a dividend at 
the rate of 6 per cent. per annum (free of income-tax) ; £12,667. 1s. 9d. to 
provide for bad and doubtful debts (thus closing the outstanding accounts 
previously referred to), and leaving the sum of £1,024. 4s. 1d. to be carried 
forward. The retiring directors are Mr. H. E. Ransom and Mr. H. D. Harrison, 
who, being eligible, offer themselves for re-election. ‘The shareholders will have 
to elect auditors for the ensuing year, and Mr. Robertson and Mr. Gibbes offer 
themselves for re-election. 


. Statement of Liabilities and Assets at Head Office and Branches, 
31st December, 1881. 


LIABILITIES. 
Capital paid up .. oe o* oe oe oe .. £346,090 0 0 
Reserve fund ; ae ae sie 38,000 0 0 
Notes in circulation £95, 470. Qs. 1d. ; ‘current accounts and 
deposits, £381,744. 178. 9d. ; bills pay able, £256,208. 17s. ; 
other current liabilities, £43, 684. 19s. 8d. .. os. Ft, 206 16 6 
Balance of profit and loss account on 81st December, 1881 .. 24,071 5 10 





£1,185,180 2 4 
PE AA oe TM 
ASSETS. 

Specie at branches, £167,897. 10s. 3d.; cash at bankers, 
£17,265. 10s. 4d. ; gold bars and — hain Lsmsatsh 18s. 6¢. £168,412 19 1 
Three per cent. consols re me ne 60,828 2 6 
Bills receivable 4 x a - -» 816,085 15 4 
Bills discounted and loans és, oP es «+» 583,649 13 11 
Other securities $s oe a ai 18,659 19 6 
Bank premises and furniture Be ae aa oe 27,593 12 0 


£1,185,180 2 4 
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We have examined the foregoing accounts with the books and vouchers at 
head office, and compared them with the balance- sheet from the branches, and 
found the same to be correct. : 

J. R. Ropertson : 
WynpHAM Gmnts, } Auditors. 


Pr nn and Loss Account, 31st December, 1881. 


Dr. 
Charges to 31st December, 1881, including rent, salaries and 
other expenses at head office and branches, £6, 761. 148, 104. ; 


state taxes, £1,484. 10s. 7d... ee ot ee £8,246 5 5 
Amount written off furniture account .. 6 it “ 75 12 0 
Directors’ fees er 4 600 0 0 


Balance at date proposed. to be dealt with as | follows, viz :— 
Dividend (36th) for the last half-year at the rate of 6 per 
cent. per annum, £10,380. ; amount provided for bad and 
doubtful debts, £12, 667. ls.; to be carried to profit and 


loss new account, £1, 024 4s. 1d. eo ve oe ve 24,071 6 10 
£32,893 3 3 

Cr. 
Balance brought from last account ~ £6,840 13 10 


Profit for six months ended 31st December, 1881, after 
deducting income-tax and rebate of interest on bills not due 26,052 9 4 








£82,893 3 3 





Roperr Gitiesriz, Chairman. 
KE. Convitz, Deputy-Chairman. 
H. D. Harrison, Director. 

H. Huenes, General Manager. 
A. M. Forsyru, Accountant. 
J. R. Roserrson, “Were 
Wrnpxam Grzses, } Auditors. 





BANK OF ENGLAND. 


A GENERAL court of the governor and company of the Bank of England was held at 
the Bank on the 16th March, ‘‘ to consider of a dividend,” and also to consider an 
address of congratulation to the Queen on her Majesty’s recent providential escape 
from assassination.—Mr H. R. Grenfell, the governor of the bank, occupied the 
chair.—The chairman said he had to acquaint the court that the net profits 
of the half-year were £752,677. 16s. 6d., that the “rest”? now amounted to 
£3,775,178. 148. 10d., and that after the payment of a dividend of £5. 5s. per 
cent. it would amount to £3,011,146. 14s. 10d. The directors therefore propose 
that a half-yearly dividend of £5. 5s. per cent. be paid on and after the 5th of 
April without any deduction on account of income-tax.—Mr. Botly seconded the 
motion.—Mr. Wren said he attended the court for the purpose of asking a 
question and moving a resolution, neither of which was conceived in a sense 
hostile to the directors. He saw in the public papers at the beginning of the 
year that the governor of the bank attended a meeting at the Mansion House 
on behalf of a fund for the protection of life in Ireland; and he appeared to 
have attended it as governor of the Bank of England, and not as Mr. Grenfell. 

He thought it objectionable that the governor of the Bank of England should 
take part in a political movement ; and he wrote a letter to him asking him by 
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what authority he gaveaway theproprietors’ money without their being consulted ; 
and he stated in a postscript that he should send a copy of the letter and the 
answer to the newspapers ; but when he wrote the letter he had no intention of 
publishing them. In reply he received the following note :—“ From the Secretary, 
Bank of England, 13th January.—Sir,—I am desired by the governor and 
directors of the Bank to acknowledge the receipt of your letter, and to inform 
you that they do not feel called upon to enter into a public discussion on the 
subject contained therein.” He had neither sought for nor wished any public 
discussion whatever. He simply wanted to know from what source the governor 
derived his authority to give £500 to the Lord Mayor’s Irish Fund. He could 
not find out that there was any justification whatever for this subscription under 
the powers of the governor and directors of the bank; and he was strongly of 
opinion that no subscription should be made to any fund, which seemed even 
remotely ‘to indicate a political bias. He therefore asked the governor and 
directors whence they derived their authority to subscribe, and he moved, ‘‘ That 
this court disapproves of any subscription by the bank to any fund which in. 
dicates a political bias,”’—Mr. Jones seconded the motion.—The Chairman asked 
if this was an amendment to the resolution. —Mr Wren said No ; he did not desire 
to move an amendment.—The Chairman said then he would put the question of 
the dividend first, and then Mr. Wren’s motion would be brought forward as a 
substantive resolution. The motion that the dividend be declared was then put 
and carried.—The Chairman said the resolution of Mr. Wren was one which he 
supposed no person there. would disagree with ; but what he disputed was that 
the subscription in question was to anything which had a political bias. He 
should have thought that his own long connection with politics would have 
rendered it utterly absurd for any one to suppose that he should subscribe to a 
fund against such a Government as that which now existed. He was perfectly 
certain that those who started that fund for the protection of property in Ireland 
had no political bias whatever; and, as a member of the committee, he could say ° 
that there had been an honest endeavour that they should not be swayed by any 
political bias; and he had served on the committee for the purpose of keeping 
them up to that; but of course they could not be responsible for its being made 
the subject of political dispute in the newspapers. The fund was for the purpose 
of assisting those who were called upon by the Prime Minister to do certain acts 
which many of them were not likely to have funds to enable them to do. Mr. 
Gladstone said at Leeds to the Irish landlords that the resources of civilization 
were not exhausted, indicating by that, that if things went on as they were, 
barbaric practices would have to be resorted to. But with regard to the powers 
which they had for the purposes of these subscriptions, he could only say that 
they always made these subscriptions at different times and periods, and that 
they had not been wholly confined to objects of charity. At all times when 
there had been great public movements on foot, it had been the practice to call 
on the Bank of England for their subscriptions, and they had been given on 
verious occasions. According to their statutes or charter, the court of directors 
were enabled to do anything whatever which the court of proprietors might do ; 
and it was somewhat singular that the first subscription which he could find in the 
books was made by the court of proprietors, not by the court of directors. 
It was a subscription of a thousand guineas, in 1743, to a fund for the relief, 
support, and encouragement of His Majesty’s forces. In 1797 the directors 
subscribed 500 guineas for detecting the persons engaged in the mutiny of the 
Nore, and in 1815 there were various subscriptions to the Patriotic Fund and 
other funds connected with the war then raging in Europe. From 1815 
down to the Crimean War there were various subscriptions—almost all for 
charitable objects ; and since then some in connection with the mutiny in India, 
with the Bengal Famine Fund, and various other matters more or less connected 
with what some persons might suppose was the work of the Government. He 
could not dispute with Mr. Wren about the law of the case. He could only say 
they had always been in the habit of subscribing ; but nothing would have 
induced him under any circumstances to have subscribed in this case if he had 
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had the slig htest suspicion that the promoters of the fund had a political object 
in view. (Hear, hear.)—Sir John Lubbock suggested that atter what had 
fallen from the governor, Mr. Wren should withdraw his motion.--Mr. Wren 
said his action had been virtually justified by the interesting statement which 
the chairman had made, and he would therefore adopt the suggestion of Sir John 
Lubbock and withdraw the motion.—Sir John Lubbock gave notice of his 
intention at the next meeting to move that the annual allowance to the governor 
and court of directors, which was fixed in 1804 at £8,000 a year, be raised 
to £12,500.—The Chairman moved that an address be presented to the Queen 
congratulating her on her recent escape.—Mr. Botly seconded the motion, which 
was at once put and carried unanimously.—The Chairman said, as the dividend 
was larger than the last one, it was necessary that it should be "confirmed by the 
vote of the proprietors, and for that purpose a ballot would be taken on Tuesday, 
the 21st inst.—On the motion of Mr. Jones, a vote of thanks was then given to 
the Court of Directors for their able management of the affairs of the bank, 
which brought the proceedings to a close. 





BANK OF WHITEHAVEN, LIMITED. 


Rerort of the directors submitted to the shareholders at the forty-fifth annual 
meeting, February 7th, 1882. 

The directors beg to submit to the shareholders their report for the year 
ended 31st December, 1881. The accounts have been carefully audited by 
Messrs. Stead, Taylor and Stead, of Liverpool, and their report is appended to 
the annexed balance-sheet. Including the balance (£1,405. 9s. 10d.) brought 
from the preceding year, the profits for the past year, after deducting current 
expenditure and payment of income tax, and making provision for bad and 
doubtful debts, amount to £11,289. 11s. 4d. ; the interim dividend at the rate of 
10 percent. per annum, paid on 29th July last, absorbed £4,926. 10s., leaving 
at present available £6,363. 1s. 4d.; this sum the directors now recommend 
should be appropriated by payment of a dividend for the half-year at the rate of 
10 per cent. per annum, which will absorb £4,926. 10s., and leave the sum of 
£1,436. 11s. 4d. to be carried to the profit and loss account of the present year. 
It is with deep regret that the directors record the loss which the bank has sus- 
tained by the death of their esteemed colleague, Mr. John McKelvie. The 
directors retiring by rotation are Mr. Joseph Porter and Mr. John 8S. M’Gowan, 
of Whitehaven, both of whom are recommended by the board for re-election. 


Balance-sheet, 31st December, 1881. 

Dr. LIABILITIES. 
Capital, 9,853 £30 ts | on each of which £10 per share 

ispaid . oo ee -. £98,530 0 
Reserved surplus fund te 26 ii oe ns 90,000 0 
Bank buildings redemption fund.. He < os se 4,140 0 
Notes in circulation a “6 oe i 20,355 0 0 
Short-dated drafts on London, &e. as aes 6,011 0 11 
Amount due on deposit, current, and other accounts ih ae 490,559 18 10 
Balance of profit and loss account = ee se oi 6,363 1 4 


£715,959 1 1 


ASSETS, eo 


Cr. 
Cash in bank, at head office and branches, and at call.. .. £59,369 15 11 
Public bonds, railway debenture and preference stocks, loans 

on security at short notice and other investments .. 146,004 10 7 
Bills of exchange, advances on current accounts, and special 

loans pe Ae oe 498,568 18 4 
Bank property at Whitehaven and branches |. oe oe 12,015 16 3 


£716,959 1 1 


—_—_ 
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Profit and Loss Account for the half-year ended 31st December, 1881. 
Dr. 
Current expenses, and salaries at head office and branches, and 
directors’ remuneration. . oe ee oe i £2,092 16 4 
Rebate on bills not yet due, and interest due on outstanding 
deposit receipts .. oe oe oe oe Ae as 
Balance of profit at 30th June, 1881, £2,178. 6s. 3d; net 
rofit for half-year ended 31st Dec., 1881, £4,184. 15s, 1d. ; 
nee of profit and loss account as above .. as “* 6,363 1 4 


3,067 19 10 


£11,523 17. 6 
Cr. 
Balance of profit and loss, from 30th June, 1881 vs ee £2,178 6 3 
Gross profit during the half-year ended 31st December, 1881, 


after payment of income tax and making provision for bad 
and doubtful debts on ae ap i on ee 9,345 11 3 


£11,523 17 6 
AUDITORS REPORT. 


GzntTLEMen,—We beg to report that we have examined the accounts and 
balance-sheet of the bank for the half-year onding 31st December, 1881, and 
have duly signed the same as exhibiting a true and correct view of the state of 
the company’s affairs as shown by the company’s books, in conformity with the 
deed of settlement. 

We are, your obedient servants, 
Srrap, Taytor & Srzap, 
Chartered Accountants. 





CITY BANK, SYDNEY. 


Turety-srxtH half-yearly report of the directors to the proprietors at the thirty- 
sixth half-yearly general meeting, 17th January, 1882. 

The balance-sheet of the assets and liabilities of the bank on the 31st 
December last, with the usual statements showing the results of the half-year’s 
operations, certified by the auditors, are now submitted to the shareholders. 
The net profits, after deducting rebate on current bills, interest on fixed deposits, 
providing for bad or doubtful debts, and defraying all expenses of management, 
amount to £18,257. 7s. 7d., to which is to be added balance from last half-year, 
£826. 6s. 8d.; making available for distribution, £19,083. 14s. 3d.; which the 
directors recommend for appropriation as follows, viz. :—To dividend at the rate 
of 10 per cent. per annum, £12,000; reserve fund, £5,000; balance to next half- 
year, £2,083. 14s. 3¢.— £19,083. 14s. 3d. During the past six months an agency 
of the bank has been opened at Mount McDonald. It devolves upon the present 
meeting to elect two directors in the room of the Hon. Geo. Thornton, Esq., 
and Robert Gray, Esq., who retire in accordance with the deed of settlement, and 
being eligiblo for re-election, have.given the requisite notice that they are candi- 
dates for the vacant seats. It is also the duty of this meeting to elect an auditor 
in the place of the Hon. John Blaxland, Esq., whose term of office now expires 
by effluxion of time, and is not eligible for re-election, 
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" Liabilities and Assets at 31st December, 1881. 
rv. : 

Capital paid up .. Se rst me oe " . £240,000 0 
Reserve fund - * “sf is ag ae 85,000 0 
Notes in circulation ba € a * ae 45,510 0 
Deposits and other liabilitics .. oe ee we .. 1,184,884 4 
Profitand loss .. ad $3 ae P 22,865 11 





w aouceo 


£1,528,259 16 


| 


Cr. 
Coin and bullion on hand, £188,446. 2s. 8d.; cash balances, 

£135,464. ls. 11d. oe oe eo oe oe .» £823,910 4 
Bills discounted and other debts due tothe bank .. .» 1,184,349 11 
Bank premises and furniture .. ua és oe $i 20,000 0 





. $1,528,259 16 


* PROFIT AND LOSS. 

vr. 

Rebate on bills discounted current at 31st December, 1881 .. 
Dividend for half-year at the rate of 10 per cent. per annum 
Transferred to reserve fund... “ “ os we 
Balance of undivided profits carried to next half-year ve 


Cr. 
Balance of undivided profits at 30th June, 1861 
Profits for half-year ended 31st December, 1881 


RESERVE FUND. 


Cr. 
Balance at 30th June, 1881 ai is a 
Transferred from profit and loss 


Witt. Nert, Manager. 
We hereby certify that we have examined the securities, compared the balances, 
and counted the cash in the City Bank at head office, and examined the returns 
from the branches as at 31st December, 1881, and found the same as specified 


above. 
J. BLaxLanp : 
Rosexr Wispom, \ Auditors. 
17th day of January, 1882. 





COMMERCIAL BANKING COMPANY OF SYDNEY. 


Srxty-sEvENTH report presented to the shareholders at a general meeting, 2¢th 
January, 1882. ; WS 
The directors have pleasure in submitting to the shareholders the position of 
the bank on the 31st December last. After deducting rebate on current bills, 
reducing premises account, paying note-tax, making ample provision for bad 
and doubtful debts and granting to the officers a bonus, the profits for the half- 
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year amount to £82,805. 10s. 11d. ; add undivided balance from last half-year, 
£10,887. 4s. 62. —£93, 692. 15s. dd., which the directors appropriate thus: —To 
payment of a dividend for the half-year at the rate of 25 per cent. per annum, 
£75,000; increase of reserve fund, £10,000; undivided balance, £8,692. 15s. 5d. 
—£93, 692. 15s. 5d. The reserve fund now stands at £600,000, an amount 
equal to the paid-up capital of the bank. During the half-year branches have 
been opened at Milparinka, Mount M‘Donald, Newtown, and aera in this 
- colony ; and Bundaberg and Cunnamulla, in ‘Queensland. 


LIABILITIES AND ASSETS. 


Dr. 
Capital, £600,000; reserve, £590,000 .. ; ° .. £1,190,000 
Notes in circulation oa ar < -» 581,861 
Bills in circulation oe ot BP ‘ oa 8,383 
Deposits and other liabilities. te = ‘ .. 6,151,612 
Profit and loss account .. ée a sis me od 105,072 





£7,986,429 








Cr. 
Coin and bullion in hand .. = ete a Ms .. £891,588 
Government securities .. ee a ve a +» 900,000 
Notes and bills of other banks . aa 23,798 
Bills discounted, and all debts due to the bank (including cash 

balances) .. ne oe .- 6,008,043 
Bank premises, furniture, “ke. 7 we wie me ee 163,000 





£7,986,429 10 


PROFIT AND LOSS ACCOUNT. 
Dr. 
Rebate on current bills .. £11,379 18 
Dividend account for payment of a div idend for past half- 
year at the rate of 25 per cent. per annum .. ee 75,000 0 
Reserve fund ee 10,000 0 
Balance of undivided profit carried to next half-year . ee 8,692 15 


£105,072 13 8 
Pde undivided from last half-year .. ia , £10,887 4 6 
Profit for half-year ended 31st sion 1881. wie a 94,185 9 2 

£105,072 13 


RESERVE FUND. 
Cr. 
1881, June 30.—Balance .. -- £590,000 0 0 
1881. December 31.—Transfer from pr ofit and loss account. . 10,000 0 0 


£600,000 0 0 


T. A. Dress, Manager. 
Sydney, 12th January, 1882. 


‘ Thereby certify that I have examined the securities, compared the balances, 
and counted the coin in the Commercial Bank, as on the 31st December, 1881, 
and that I have found the same as specified in this balance-shcet. 

E. A. Autan, Auditor, 
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DEVON AND CORNWALL BANKING COMPANY. 
Report of the directors to the fiftieth annual meeting of the proprietors, held at 
the bank, Plymouth, February 17th, 1882. 

The directors have pleasure in meeting the shareholders on this the fiftieth 
anniversary of the bank, and presenting to them the balance-sheet and profit and 
loss account for the year ending 3lst December last. The net profit for the 
year, after making full provision for bad and doubtful debts, and giving gratui- 
ties to officers and clerks, amounts to £32,912. 17s, 1d. The directors recom- 
mend the payment of a dividend of £2. 10s. per share upon the capital of the 
bank (now £40 per share paid up), in addition to the £2. 10s, per share paid on 
1st September last, being at the rate of 12} per cent. per annum free of income- 
tax, and the transfer of the balance of £12,912. 17s. 1d. to the credit of the 
accumulating fund account, which with the balance of £428, 16s. 8d., brought 
forward last year, makes this account Cr. £13,341. 13s. 9d. From this fund 
the directors have taken £12,000, to be appropriated in the following manner:— 
£4,000 to be added to the guarantee fund (making that fund £122,500) and 
£8,000 to be paid the shareholders asa bonus of £2 per share, in addition to and 
at the same time as the half-yearly dividend, which will leave to the credit of 
the accumulating fund account a balance of £1,341. 13s. 9d. The directors 
consider this report to be very satisfactory, the improved value of money during 
a part of the year having enabled them to use the funds of the bank at remunera- 
tive rates. The various branches of the bank have, as usual, been carefully 
inspected by the directors, who are satisfied with the safety and progressive 
character of the business. A branch of the bank has recently been opened at 
Penzance, and arrangements are in progress for opening a branch at Dawlish, 
where the directors have the promise of support. .The propriety of registering 
the bank under the Limited Liability Act has been and is still under the con- 
sideration of the directors, but they are not yet prepared to recommend a scheme 
for adoption by the shareholders. The company consists of 372 shareholders, 
holding 4,000 shares. 


LIABILITIES, 


Dr. 
Subscribed capital—4,000 shares, £40 paid ye te .. £160,000 0 
Deposits on current accounts and interest notes oe -. 2,233,539 11 
Guarantee fund, 1880, £118,500 ; added to ditto, 1881, £4,000 122,500 0 
Accumulating fund, 1880, £428. 16s. 8d. ; added to ditto, 1881, 

£12,912. 17s. 1d. — £13,841, 138s. 9d.; transferred to 

guarantee fund, £4,000; reserved for bonus of £2 per share, 

£8,000—£12,000.. ss oa as oe af re 1,341 13 





£2,517,381 5 6 


SAT EALERTS 
ASSETS. 

Cr. 
Advarces on securities, current accounts, bills of exchange 

and loans op n= a oe os o¢ --£1,213,518 3 9 
Investments in English Government securities, Bank of 

England stock, Colonial Government securities and railway 

debenture stocks, £1,124,791. 16s. 8d.; balance at bankers 

and brokers, and cash at head office and branches, 

£145,957. 48. 9d... ve ee be os rr ee 1,270,749 1 
Bank premises oe ve w ‘ te ve of 33,114 0 





$2,517,381 5 
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Profit and Loss Account. 
PAID. 


Dr. 
Interest on deposits, expenses of establishments, appropriated 


loss, income-tax, &c. es £77,179 9 2 
Dividend paid 1st September, ‘1881, ‘£10, 000; reserved for 

dividend, £10,000 ° 20,000 0 0 
Carried to accumulating fund, as ‘shown i in balance-shect abov e 12,912 17 1 


£110,092 6 : 





3 
EE 
RECEIVED. 
Cr. 
Interest, commission and discount z% bi wid .. £110,092 6 3 








Cuarues Pripgaux, Chairman. 
Wituiam Henry Prance, Deputy-Chairman. 


Dated 17th February, 1882. 


LONDON AND SOUTH WESTERN BANK, LIMITED. 


THIRTY-SEVENTH a submitted to the proprietors at the ordinary general 
meeting held 7th February, 1882. 

The directors have to report that the net profits of the bank for the half- 
year ending 31st December last, after making deductions on account of 
interest, current expenses and bad and doubtful debts, are £11,617. 11s. 6d., 
which, with £4,243. 18s. 9d. brought forward from 30th June last, leaves an 
available balance of £15,861. 10s. 3d. From this amount the directors recom- 
mend the payment of a "dividend to the shareholders at the rate of 6 per cent. 
per annum, free of income-tax ; that £5,000 be added to the reserve fund, and 
£250 to the Clerks’ Guarantee and Provident Fund, and that the balance of 
£4,611, 10s. 3d., including rebate, be carried forward to the next account. A 
casual v acancy having occurred during the last half-year in the office of auditor, 
by the resignation through ill-health of Mr. Faithful Cookson, the directors, in 
accordance with the articles of association, filled up the same by appointing 
Mr. James Worley, chartered accountant and shareholder, subject to approval 
by the proprietors at this meeting. The retiring directors are Messrs. James 
Davidson, Walter Griffith, and W. M. Mackenzie, all of whom are eligible for 
re-election and offer themselves accordingly. The auditors, Messrs. James 
Edmeston and James Worley, also retire at this meeting and offer themselves 
for re-election and. election respectively. 


Statement of Accounts for the half-year ending 31st it inn 1881. 
Balance-sheet. 
LIABILITIES, 


Deposits and current accounts .. ve on ee +» £1,966,298 11 -5 
Acceptances oe ° 2,013 0 3 
Other liabilities ; viz., outstanding advices, letters of credit, 

circular notes, &c. ee _ 47,465 1 8 
Capital :—Divided into 10,000 shares of £100 each, on each 

of which £20 is paid, making a total paid-up capital of .. 200,000 0 0 
Reserve fund : . 20,000 0 0 


Profit and loss :—Balance ‘brought forward, £4, ,243. 18s. 9a. ; 
net profit for the eect’ — December 31st, 1881, 
£11,617. 11s. 6d. oe oe ee 15,861 10 








£2,251,638 3 











seme Ow 
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ASSETS. 
Cash in hand and at Bank of England, £345,110. 18s. 10d. ; 
money at call and short notice, £86,750 .. -- £431,860 18 10 


Investments :—Securities of, or guaranteed by the British 
Government, £191,381. 5s. ; Metropolitan Board of Works 
3} per cent. Stock at par, ” £50, 000; Indian and colonial 





government securities, £329, 780 er ‘ re ive 571,161 5 0 
Railway stocks and other securities .. ; 94,042 19 7 
Bills discounted :—(a) Three months and under, £431, 327. 

9s. 5d. ; (5) exceeding three months, £52,844. 6s, 10d, ‘a 484,171 16 3 
Loans and advanccs ‘ . oe 522,020 17 6 
Liability of customers for acceptances, | as per ‘contra, . oe 2,013 0 3 
Bank premises, furniture and fittings .. ve 61,200 0 0 
Other assets; viz., outstanding em premises not occu- 

pied by the bank, stamps, &e.. ‘e oe oe oe 85,167 6 2 

£2,251,638 3 37 


PROFIT AND LOSS ACCOUNT. 


Dr. 
Interest accrued and paid.. .. £7,068 11 0 
Current expenses: Salaries, rent, &e.. +» at head office and 

branches, including income-tax ous a ne 22,1382 15 9 
Dividend at the rate of 6 per cent. per annum ee ee 6,000 0 0 
Amount carried to reserve fund 5,000 0 0 
Amount set aside for Clerks’ Guarantec and Provident Fund 260 0 0 
Carried forward to profit and loss new account :—rebate on 

bills not due, £2,984. 12s. 4d. ; balance of unappropriated 

profit, £1,626. 17s. 11d. a oe ee ee an 4,611 10 38 





£45,063 17 0 





Cr. 
By balance brought from last account .. oe + oe £4,243 18 9 
Gross profits for the half-year .. sf a o- B 40,819 18 3 


£45,063 17 0 











We have compared the above statements with the books and vouchers at the 
head office, and with the returns from the several branches, and certify that we 
found the bills discounted, loans, and other items as stated in the balance-sheet, 
to be duly in accordance therewith. We have checked the cash in hand and at 
the Bank of England, also the securities for cash at call and short notice, and 
found the same correct. We have also examined the investments of the bank, 
standing in the balance-sheet at £571,161. 5s., and ascertained that the market 
value thereof on 31st December exceeded that amount. 


(Signed) James Epmeston, | iualiteai 


James WORLEY, 
Dated this 12th day of January, 1882. 


MERCANTILE BANK OF SYDNEY. 


me of the directors to the meeting of proprietors, 12th January, 1882. 
The directors beg to submit to the proprietors the following report of the 
results of the business during the half-year ending 31st December 1881. The 
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accounts now presented show that the balance at the credit of profit and loss, 
after deducting accrued interest on fixed deposits and current accounts, and 
after providing for all bad and doubtful debts, amounts to £28,978. 3s. 10d. 
This balance the directors have appropriated as follows, viz.:—1l. Expenses of 
management in Sydney and at London cffice, including directors’ and auditors’ 
fees, salaries, rent of premises, stationery, &c., &c., £4,832. 8s. 1ld. 2. Rebate 
on bills discounted not due on 31st, December, 1881, £7, 608.0s.2d, 3. In payment 
of a dividend at the rate of 9 per cent. per annum, "£13, 500—£25,940. 9s. 1d., 

leaving a balance of undivided profit amounting to £3,087. 14s. 9d. 


Balance-sheet, 31st December, 1881. 


Dr. 
Capital paidup .. oe a ee A re .. £300,000 
Reserve fund ae oa re at a A: A 116,894 
Notes in circulation sa e ow ae 15,113 
Deposits and other liabilities .. i = es a 981,531 
Profit andloss .. «< re Ke pes a oe 28,978 





£1,442,517 


sear comememnoernmernae 





Cr. . 
Coin onhand, £85,347. 148. 9d.; cash balances, £145,203.18s.6d. £230,551 
New South Wales Government debentures .. ee 79,411 
Bank premises . ata 39,192 
Bills discounted, securities for advances, and other assots +» 1,088,528 
Expenses of management. . oe oe oe oe ee 4,832 8 11 





£1,442,517 


PROFIT AND LOss. 

Dr. 
Geen of management in Sydney and at London office, 

including directors’ and auditors’ —_ salaries, stationery, 

rent of premises, and siamp duty ‘. £4,832 8 11 
Rebate on bills discounted, not pe on "31st December, 1881 7,608 0 2 
Dividend at the rate of 9 per cent. per annum. 13,500 0 0 
Undivided balance fo next account .. ae ee te 3,037 14 9 


£28,978 3 10 


Cr. 
Undivided balance from last half-year. sd oid £1,194 17 11 
Profit for half-year ending 31st December, 1881 te : 27,783 6 11 


£28,978 310 
F. A. A. Witson, Manager. 
Hecror Auuey, Secretary. 
Examined and found correct, 

JAMES SCROGGIE 


H, E, Coney, >} Auditors, 





SOUTH AFRICAN BANK 
Forty-THIep annual report, presented at the annual niu meeting of share- 
holders, at Cape Town, 31st January, 1882. 
The directors in meeting the shareholders on this their forty-third annual 
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meeting, have the satisfaction of doing so under very favourable circumstances. 
From the statement now to be submitted, it will appear that the net profits of 
the past year, after payment of current expenses, interest on fixed deposits, &c., 
and making full provision for all bad and doubtful debts, amount. to 
£11,009. 13s, 1d., or upwards of 24 percent. on the paid-up capital. The net 
profits of the year, together with the sum of £712. 16s. 6d. to the credit ce 
profit and loss, makes a disposable amoynt of £11,722. 98. 74., which it is 
osed to distribute as follows:—Reduce bank premises by £490. 19s. 24. ; ae 
urniture by £172. 2s. 8d.; dividend at the Lr of 12 per cent. per ‘annum, 
£5,400; reserve fund, £5 7000; profit and loss new account, £659. 7s, 94.— 
£11, 722. 9s. 7d. The reserve fund will then amount to £22,000, The retiring 
directors—Messrs. L. P. Cauvin, D. P. Krynauwand J. "RF. Wicht- having 
peer wad nominated without any opposition, the balloting will be merely 
orma 
Balance-sheet on 31st December, 1881. 

















Dr. 
Shareholders’ capital _ up .. a - aie de £45,000 0 0 
Reserve fund .. " 4 ar ee wa 17,000 0 0 
Floating deposits oe *s 9 sie ats sie 97,9388 3 6 
Post bills .. a ste ve * os ia a § 16 11 
Notes eceseaiinied =e oe Ske ¥ ‘ie bg 12,580 0 0 
Rebate .. ae ae ve “7 bp “a 5,464 13 4 
Dividends unpaid ba og ea ee $ we 337 19 0 
Fixed deposits .. ; ” as és * Xs 323,457 3 0 
Interest due and unpaid ée os Se ad zs 6,397 4 6 
Profit and loss .. oe os ap eS li a 11,722 9 7 
£519,903 9 10 
Bille’ not yet due ce ae oe ee ae ne £472,508 5 10 
Bills ene (secured) . sc sig 4 “2 ob 3,075 8 11 
(unsecured) ae se = is i 1,410 9 3 
Bank pennies and nee oe oe ve ve oe 5,963 1 10 
Shares .. ve oe oe ee oe ee 1,520 0 0 
Stamps . “ oe me os a - NF 443 17 11 
Cash on hand ott ea as oe oe ai cn 34,982 6 ‘1 
£519,908 9-10 
re 
Dr, Profit and Loss renee on 31st December, 1881. -  - ’ 
General charges .. oe ‘ ee a oe oo £2,812 18 11 
Interest paid and due .. ee oe se ad ee 16,213 4 10 
Rebate on bills for 1881 sis ae ee sis 5,464 13 4 
Bad and doubtful wad ae oe ae ie a 2,363 4 3 
Balance .. an we i. is a os 11,722 9 7 
£38,576 10 11 
es 
Cr. 
Discount, commission, exchange, wm - ee ms oa £32,720 15 6 
Dividend i in estates a ne ve = 499 15 2 
Rebate on bills for 1880. ve ee ve es ee 4,643 3 9. 
Balance of last year .. ¥ ee me tis re 712 16 6 





£38,576 10 11_ 
af 


J. P. Faurg, Cashier. 
E. Van Sraveren, Accountant, 


yoru, XLII, 24 
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UNION BANK OF AUSTRALIA, LIMITED, 


Surriementary report of the directors presented at the special general meeting 
of the proprietors 30th January, 1882. 

The di rs have much pleasure insubmitting to the proprietors the balance- 
sheet of the assets and liabilities of the bank on the 3lst August, together 
with the auditors’ usual certificate, and in reporting that the profits, after amply 
providing for every bad and doubtful debt, have admitted of the declaration of 
a dividend of £1. 15s. per share for the half-year, being at the rate of 14 per 
cent. per annum. In the colonies the season has, with some exceptions, again 
cael : favourable ; advices generally are satisfactory; and wool, grain and 
other important colonial products have realised remunerative prices in this 
market. Since the date of the directors’ last report, the unwonted plethora of 
money in the colonies then and previously remarked upon has to some extent 
abated, and the directors look for an increasing demand for legitimate bank- 
ing facilities. The active rivalry, however, of other institutions continues to 
keep rates for advances and profits on all transactions at a low level, but the 
valuable business of the bank is fully maintained. The thanks of the proprietors 
are on thi- occasion especially due to the inspector and general manager, the 
chief officer for Now Zealand, the London manager, the branch managers and 
the staff generally, for the energy and care in the conduct of the business, 
which have produced so satisfactory a result under exceptionally difficult 
circumstances. The annexed balance-sheet presents a net amount of profit of 
£116,239. 16s. 10d., available for division, Of this the dividend will absorb 
£105,000, and leave £11,239. 16s. 10d. to be carried forward. 


Balance-sheet, 31st August, 1881, 


LIABILITIES. 


Capital: £4,500,000; less reserve liability £3,000,000; 


‘aid up.. ee ae ee ee oe -» £1,500,000 0 0 
Reserve funds .. oe ae ‘iis me es ai 816,500 0 0 
Circulation og me * Pee or “7 “a 363,616 0 0 
Deposits .. Pe me a ie ash 5 ea 7,135,589 19 4 
Bills payable and other liabilities (including reserves held 

against doubtful debts) .. .. ©.. «os «s 1,543,460 1 0 
Balance of undivided profits ., a $% i 7 116,239 16 10 





£11,475,405 17 2 


—___ 


ASSETS. 

Specie on hand and cash balances. pa * -- 61,471,289 7 3 
Bullion on hand and in transitu a as Le as 60,254 13 1 
Money at call and short notice in London .. 7 us 724,000 0 0 
Government securities .. ea es ova fe ae ss ae 
Bills receivable, loans and other securities at London office 1,261,001 3 0 
Bills discounted, bills receivable, loans and other securities 

at the branches oe ‘ ee ee oe A 6,569,271 6 9 
Bank premises and property .. “ a ae ea 276,250 0 0 





£11,475,405 17 2 


ny 
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STATEMENT OF PROFITS. 





Balance of undivided profits at 28th February, 1881 at £107,992 8 6 
Out of which a dividend was declared of ., o4 Ri 105,000 0 0 
Leaving a balance of .. a) £2,992 8 6 

ee 


Profits of the past half-year, after making provision for 
all bad and doubtful debts, £185,263. 8s. 7d.; less 
remuneration to the local directors and salaries and allow- 
.ances to the colonial staff, £44,307. 16s. 9d¢.; general 
expenses in the colonies, including rent, taxes, stationery, 
&c., £16,701. 17s.; remuneration to the board of direc- 
tors and auditors, salaries of London office staff, rent, 
taxes, stationery and general expenses, £9,215. 38. 6d. ; 
income-tax, £1,791 3s.—£72,016. 0s. 3d... ae oe £113,247°8 4 





Balance of undivided profits at this date .. a ie £116,239 16 10 








STATEMENT OF RESERVE FUNDS. 





New Zealand Imperial 4 per cent. debentures - .. £200,000 0 0 
Canada Imperial 4 per cent. debentures ee ee ee 150,000 0 0 
Colonial government debentures oe ee ee <0 160,000 0 0 
Bank premises and property, £276,250 ; balance of reserve 
funds not specifically invested, £40,250 ore ats 316,500 0 0 
Total reserve funds °° oP £816,500 0 0 
=e 
London, 19th January, 1882. 
Joun 8. Hit, 
R. A. Brooks, a 


ArTuuR FLower, 

J. R. Butten Smita, 
W. R. Mewsurn, Manager, 
R. Buckxier, Accountant. 


We certify that the various securities held in London have been produced to us, 
and that we have examined the balance books of the several branches in the 
colonies for the six months ended 31st August, 1881, and the books and accounts 
of the London office for the same period, and having compared the combined 
results with the above balance-sheet, have found the same correct. 


R. P. Harpine , 
ALBERT Dzacon, } Auditors. 





WOLVERHAMPTON AND STAFFORDSHIRE BANK, 


Report of the directors presented at the fiftieth annual general meeting, 6th 
February, 1882. 

The directors have to report that the accounts of the bank have been audited 
up to 31st December last, and found to be correct. After providing’ for all bad 
debts the net profits of the year amount to £18,448. 15s. 6d., out of whith a 
dividend and bonus amounting to 14s. per share was paid to the shareholders in 
August last, and it is recommended that a dividend of 10s. with a bonus of 5s, 
per share, be paid on the 13th- day of February next, and that the balance, 
$1,358. 16s. Od. be added tothe guarantee fund. The directors cannot con- 
clude their report without expressing their sense of the loss thay have sustained 
in the death of their esteemed colleague, Henry Smith Earp, Es;. The retiring 
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directors are Samuel Dickinson and Henry Wright Owen, Esqs., both of whom 
are eligible for re-election. 


> Statement of Liabilities and Assets at the 31st December, 1881. 
rv. 
Capital paid u oe 


p 4 Sim@oik = es 
Amount due by bank “ a i a -» 766,891 2 6 

hk ee ee eee i 
Dividend and bonus payable in February saat 3, ales of Cue 7,500 0 0 
Guarantee fund 31st December, 1880, £69,665. 14s.; interest 

at 3 per cent., £2,089. 19s. 6d. ; profit added 31st December, 

1881, £1,358. 16s. Baie 2eees ee 18: ee re 





£955,360 12 0 


— 
AS SS 


Cr. 
Bills, cash, loans, government securities, and investments .. £840,059 1 11 
Bank premises, £13,000, land purchased from the Corporation, 

Meee 0s =e tle Sle. les le ON CO 
Bank of England notes and coin in the house, and balance at 

agents .. ee oe Ay ad ee oe ee 99,001 10 1 


es 


£955,360 12 0 
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PROFIT AND LOSS. 


Dr. 
Dividend and bonus paid 1st August,1881 .. .. -» 87,500 0 0 
Ditto to be paid February 13th, 1882 .. oe se aia 7,500 0 0 
Interest on guarantee fund i. - os - 2,089 19 6 


Balance carried toditto .. $6 “ 





£18,448 15 6 





Cr. 
Net profits for 1881 ee ad os oe Pee «. 618,448 15 6 


Detoirre, Dever, Grirritus & Co., Auditors, 





YORK UNION BANKING COMPANY. 


Tue forty-eighth annual report of the directors to the meeting of proprietors, 
held at York, 2nd February, 1882. 

In presenting their annual report to the shareholders the directors have to 
state, that after making full provision for bad and doub*ful debts, the profits of 
_ the bank for the past year, including £1,566. 8s. brought forward from the last 
account, amount to £31,485. 19s. 7d., exclusive of £3,454. 18s, 10d. interest on 
the guarantee fund investments. The usual interim dividend of five per cent. was 
paid to the shareholders in August last ; and the directors now declare a further 
dividend of 10 per cent., with a bonus of three per cent., making 18 per 
cent. for the year (free from income-tax), which leaves a balance of 
£1,785, 19s. 7d. to be carried forward to the profit and loss account of the current 
har The guarantee fund, after adding the interest accrued thereon for the 

year, now stands at £89,356. 3s. 7d. The increase in the bank’s business 
has necessitated considerable alterations in the head office promians, which, when 
completed, will afford better accommodation for the public and greater con- 
venience for conducting the business of the bank. The directors who retire by 
rotation are Richard Pearson, Esq., and John Prescod Wood, Esq., who are 
both eligible for re-election. 

Joun CiecHorn, Chairman, 
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Communications. 
To the Editor of the Bankers’ Magazine, 





PENCIL SIGNATURE. 
March, 1882. 

Srr,— Will you kindly inform me whether an endorsement in pencil is 
a legal discharge? A London bank refused payment of a Railway Dividend 
Warrant because the payee had not written his name in ink. The expla- 
nation given was, “London bankers do not recognise pencil endorse- 
ments.” 

Can you give me any LEGAL settlement : this question ? 

am, 
Yours faithfully, 
JUMBO. 

[Affairs of business cannot always be regulated by strict law, and that 

law is best which follows, as near as possible, on the most approved 
ractice. 

According to strict law, pencil is valid, but it is rarely adopted in prac- 
tice. It would cause hardship if pencil were prohibited in cases of neces- 
sity (such as hasty contracts, wills, or where ink cannot be procured), but 
it is liable to many objections that it ought to be discouraged where no 
necessity exists to warrant its use. We think, therefore, bankers are 
right to require ink to be used, although a court of law would recognise 
pencil, Persons who adopt irregular modes of doing business, must expect 
impediments and delays. The law is stated in Byles on Bills, p. 53.— 
Ep. B. M.] 





PAYMENT OF BANKER’S CLAIM. 


Dear Sir,—A gentleman possessed of £3,000 in real and £1,500 in 
ersonal property, having an overdraft of £1,000 at his bankers secured 

e a deposit of the deeds of his real property, dies intestate, leaving a 
widow and children. 

Which estate, the real or the personal, does the law require the banker 
to be repaid from ? 

What portion of the real estate can the widow and eldest claim, 
respectively ? 

Your answer to the above questions in your April Number will greatly 
oblige. A SusscriBer. 

[The banker can claim payment from either the real or the personal 
estate, or both, but as between the widow and children of the deceased, 
the real estate must bear the whole of the banker’s debt. The widow, if 
entitled to dower, can claim that against the banker and the eldest son, 
and the portion of the real estate, or the purchase money of the same, if 
sold, not required to pay the banker or the dower, will belong to the eldest 
son.—Ep, B. M.] 





ACCEPTANCE DIFFERING FROM TENOR. 
15th March, 1882. . 
Dean Siz,—I shall feel obliged by your opinion on the following 
joint :— 
7 Does the fact of a bill accepted, as follows, justify the banker, with whom 
domiciled, in declining to pay it to any one else but the drawer or his 
banker (who is acting as his agent), or, in other words, does the particular 
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{ 
' 
i 
; 


334 Communications. 
form of acceptance debar the drawer from negotiating the bill in the 
ordinary way. 
I remain, 
Yours obediently, 
A Country Bank ManaceEr. 





Birmingham, 15th March, 1882. 


. 


£100 a | 
Two months after 2S % g ate pay to my order the sum of 
we BD 
One Hundred & Zz < Pounds, value received. 
2 ° 
To Mr. Wm. Smith, go 4a 
aE 
Draper, me 4 2 Joun Rosrsson. 
BSdo 
Luton. 23 £ i) 
$44 
< 


[The acceptance not being according to tenor, should probably have 
been rejected by the drawer, but so far as the banker is concorned, the 
point seems to be one of principal and agent. The acceptor is the 
principal, and the banker is his agent, and the agent is bound to obey the 
orders of the principal, and therefore the banker can pay to Robinson or 
his bankers only with safety.—Ep. B. M.] 





“STOPPING PAYMENT OF CHEQUE.” 


Sir,—In your March Number you reply to a communication from a 
Querist, which I think might have been conveyed in clearer and more 
definite language. 

In Grant “On Banking,” in Crump’s “Manual of Banking,” and in 
Hutchison’s new work on “ Banking,” you will find authorities to enable 
you to say definitively and positively that the drawer of a cheque must 
make good the amount of it to a bond fide holder of it for value, whether 
he be a banker or not. An “innocent holder ” is rather vague. 

With reference to the suggestion, “ Would it not be the banker’s duty 
to collect the cheque before paying the money when they know the payee 
who presented it to be doubtful for the amount,”’ &c., &c. 

I do not consider it would be the banker’s “duty.” This has nothing 
to say to the law of cheques. A banker, merchant, or shopkeeper who 
takes a cheque in the ordinary way of business, bond fide, and for value 
acquires a good title to it, and the drawer remains liable on it. In giving 
this opinion I purposely avoid any allusion to the operation of “ The 
Crossed Cheques Act, 1876,’ on the subject of title, where crossed, gene- 
rally or especially with the words “ Not Negotiable.” I assume in this 
matter the banker knows his duty. Cases to refer to, Grant v. Vaughan, 
Watson v. Russell, Glyn & Co. v. Misa in 1873 or 1874. ‘ae 


: [We cannot say anything more definite or positive than we have said. 
ws = os know what is the difference between ourselves and X. Y. Z.— 
p. B. M.] 
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STAMP ON MEMORANDUM OF DEPOSIT OF DEEDS. 


Srr,—Your reply on this point in the March Number of the Bankers’ 
Magazine will surprise many bankers who are in the practice of taking 
deeds as security accompanied by a deposit memorandum bearing, at most, 
a sixpenny stamp. 

It has always been my belief that the deposit memorandum is an agree- 
ment to execute a mortgage of the property therein described, and for the 
considerations recited, and surely this requires no more than the ordinary 
stamp upon an agreement. 

A Branco MAnacEr. 

[The Stamp Act, 1870, provides that the term “mortgage ”’ shall include 
“ any agreement, contract or bond accompanied with a deposit of title deeds 
for making a mortgage, wadsett, or any such othcr security or convey- 
ance as aforesaid, of any lands, estate or property ¢»mprised in such title 
deeds, or for pledging or charging the same as a security.”—Ep. B. M.] 





Carmarthen, 25th March, 1882. 
Deak Siz,—Will you please inform me in your next issue if the follow- 
ing endorsement of a cheque payable to the order of William Brown is 
correct: William Brown per pro John Davidson. 


Yours truly, 
[This will do.—Ep. B. M.] Wrutiam Dixon, 


> 
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TENDERS FOR BILLS ON INDIA. 


Tenpers for £500,000 in bills on India were received at the Bank of England 
lst March. The amounts allotted were :—To Caleutta, £336,400 ; to Bombay, 
£153,200; and to Madras £10,400, at un average rate in each instance of Is. 8d. 
Tenders on all Presidencies at 1s. 87. receive about 93 per cent. 

Tenders for £500,000 in bills on India were received at the Bank of Engiand, 
8th March. The amounts allotted were:—To Calcutta, £419,500; to Bombay, 
£79,400 ; and to Madras, £1,100, at an average rate in each instance of 1s. 8d. 
Tenders on all Presidencies at 1s, 8d. receive about 75} per cent. 

Tenders for £500,000 in bills on India were received at the Bank of England, 
15th March. The amounts allotted were:—To Calcutta, £406,800; to Bom- 
bay, £87,800 ; and to Madras, £5,400, at an average rate in each instance of 
1s. 8d. Tenders on all Presidencies at 1s. 8d. receive about 45 per cent. 

Tenders for £400,000 in bills on India were received at the Bank of England, 
22nd March. The amounts allotted were :—To Calcutta, £170,000 ; to Bombay, 
£95,000; and to Madras, £20,000, at an average rate in each instance of 
Is, 8.062¢, Tenders on all Presidencies at 1s. 8 1-16d. receive in full, 
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Hotices of Rooks, 


Burdett’s Official Intelligencer of British, American and Foreign 
Securities. Vol. I. (1882). Published under the sanction of the Stock 
Exchange Committee. Published by E. Couchman & Co., 14, Throg- 
morton Street, E.C. 

Tats useful and excellent book (compiled by Mr. Henry C. Burdett, 

F.S.8., Secretary Share and Loan Department, StockiExchange) is a most 

elaborate précis ofinformation regarding British, American and other foreign 

stocks ; corporation, colonial and provincial government securities ; rail- 
ways, banks, canals, docks, gas, insurance, land, mines, shipping, tele- 
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graphs, tramways, waterworks and other commercial, financial and 
industrial companies known to the London markets, and dealt in on the 
principal exchanges. 

Every individual who has capital to invest will be more than repaid the 
purchase cost of the volume by the value of the information which it 
affords, and to brokers, agents and business men generally it must prove 
indispensable. 


7s 
ane 


MONTHLY CHRONOLOGY. 


ew 25.—Nomination of Lords’ Committee of Inquiry into working of the Irish 
Land Act. 

28th. Debatein the Commons on Government opposition to the above inquiry, 

Mar. 2nd.—The bank of France reduces its rate to 4 per cent. 

2nd.—Lancashire cotton masters decide to reduce production. 

3rd.—Attempt to shoot the Queen at Windsor. 

8rd.—Mr. Bradlaugh returned for Northampton by a majority of 108. 

8rd.—The bank of Germany reduces its rate from 5 to 44 per cent. 

3rd.—Severe fighting occurs in Herzegovina. 

4th.—Chinese war preparations, said to be in view of difficulties with Japan. 

6th.—Trial of electrical working of a tram-car in London. 

7th—Mr. Bradlaugh’s exclusion from Parliament voted by a majority of 15. 

7th.—Servia proclaimed a kingdom. 

8th.—The Indian Budget statements deal with the Abolition of the Cotton 
duties and the reduction of the salt tax. 

8th.—Meeting at the Mansion House upon the question of an international 
mone standard. 

9th.-—-The bank rate reduced to 4 per cent. 

10th.-The Government protest against the Lords’ Committee, voted by a 
majority of 68. 

10th.—The bank of Germany rate reduced to 4 per cent. 

13th.—Withdrawal of M. de Blignieres, the French Controller-General in 





Egypt. 

14th.—The Queen departs for Mentone. 

16th.—The Spanish Finance Minister agrees with French and Dutch bond- 
holders for conversion of the Exterior Debt. 

17th.—The Spanish bondholders’ meeting in London reject the terms proposed 
for the conversion. 

17th.— Reported determination of Austria to annex Bosnia and Herzegovina. 

18th.—The Commons debate on the North Borneo Company’s Charter. 

20th.—The Turkish Debt Council take over the collection of the six indirect 


taxes. 

20th.—Verdict for the plaintiff in the Queen’s Bench on the Peruvian Guano 
question, in which £2,000,000 is involved. 

22nd.—Public attention is.drawn to the Finances of France. 
e — Bismarck’s tobacco monopoly Bill rejected by the Economical 

ouncil. 

23rd.—Bank rate reduced to 3 per cent. 

23rd.—Bank of France rate reduced to 3} per cent. 

23rd.—The condition of affairs in Egypt considered to be critical. 


Monthly Hotes, 


Asenpgzn Town anp County Banx.—For the P haw the balance of profit is 
£35,221. A dividend of 6} per cent. was paid in September, and another divi- 
dend of like amount is now announced, making 12} per cent. for the twelve 
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months. After the appropriation of £1,500 for bank buildings, and £1,000 for 
: @ superannuation fund, £1,221 is carried forward. 





Bank or Arnica.—Including £551 brought forward, the net profits for 1881, 
after making every provision, were £53,306. An interim dividend of 4 per cent. 
was paid in October last, and a distribution of 5 per cent. is now proposed, 
making 9 per cent. for the year, free of income-tax. The sum of £25,000 is 


added to reserve, and £5,806 is carried forward. The reserve will now stand 
at £75,000. 
Coton1at Bank or New Zeatanp.—For the half-year ended 31st December, 


there was a profit, including £2,396 from the previous six months, of £17,939, 
from which a dividend has been declared at the rate of 7 per cent. per annum, 
£1,000 added to reserve, and £2,939 carried forward. 


SranparD Bank or British Sourn Arrica.—The directors recommend a 
dividend for the past half-year at the rate of 12 per cent. per annum, with a 
bonus of 2 per cent. and a special bonus of 1 per cent., being together at the 
rate of 18 per cent. per annum, that £10,000 be added to reserve, and £2,500 
to the pension fund, carrying forward about £9,600. 


Union Bank or Spain AND Encianp.—The directors announce that arrange- 
ments for the commencement of business having been completed, they have 
decided to make a call of £3 per share, payable by Ist June. This will make 
£8 per share called up. 





Hone Kone anp SHaneuar Banxine Corporation.—For the half-year to 
3lst December, a dividend and bonus, together amounting to £2 per share, have 
= as while $200,060 have been added to reserve, and $63,000 carried 

orward. —_———_ 

Tenders for £1,935,000 treasury bills were opened 3rd of March, at the Bank 
of England, when £1,736,000 was allotted in bills at three months, and £200,000 
at six months, Tenders for the former at £99. 1s. (£3. 16s. annum discount) 
received about 55 per cent., above in full; and for the latter at £98, 6s. 4d. 
(£3. 7s. 4d. discount), and above in full. 





The following banks engaged in the South American trade have agreed to 
close their houses in future on Saturdays at one o’clock, instead of two o'clock 
as heretofore ; English Bank fof Rio > Janeiro (Limited); English Bank of 
the River Plate (Limited); London Bank of Mexico and South America 
(Limited) ; London and River Plate Bank (Limited); and New London and 
Brazilian Bank (Limited). 

At a meeting of the Clearing banks held at the Clearing House to consider 
whether the offices of the London banks generally could be closed at one o'clock 
on Saturdays,the feeling was that the movement was one which requires the 
general co-operation of the public to make it useful, and that the question 
should remain till the customers of the banks expressed themselves in favour of 
] the step. Something might be done to promote this movement in centres of 

" business like Mincing Lane if pay-days and prompt-days were removed from 
being on Saturdays. 

A plan for bringing about a general union among all the London banks, with 
the object of extending the existing clearing-house facilities to the banks at the 
West-end and in the suburban districts,is shortly to be submitted to the Clearing 
Bankers’ Committee for their approval. The scheme is intended t> extend the 
clearing system to all drafts abe bills payable either at the West-end or branch 
banks in London, and will enable them to give their customers the advantages of 
a more rapid collection of cheques, by which means they may be at once so 
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BANKING OBITUARY. 


Neave—March 4, at Singapore, Thomas Neave, Esq., manager of the 
Chartered Bank of India, Australia and China, aged 36. tt 

Srrachan—March 19, at 61, Pall Mall, S.W., William Strachan, Esq., joint 
manager of the National Bank of Scotland, London. i 

Gatnsrorp—March 21, at Albion Road, Stoke Newington, C. G. Gainsford, 
late of the London and Westminster Bank, aged 65. 

Prcxover—We have to record the death of Mr. Jonathan Peckover, of the 
firm of Gurney, Birkbeck, Peckover and Buxton, of Wisbeach. His death 
occurred on the 8th February at his residence, Harecroft House, Wisbeach, 
after a very short illness, at the early age of 46 years. Mr. Peckover was an 
active and liberal supporter of many local institutions both of the charitable 
and social character. His sudden removal from the scene of his labours at so 
early an age in the midst of his usefulness has created considerable sensation, 
and his loss will long be felt in the locality in which his valuable services have 
been so freely dispensed. 

Newmarcu—On the 23rd March, at Torquay, Mr. William Newmarch, F.R.S., 
late manager of Messrs. Glyn’s bank, at the age of 62. Whilst recording the 
following notice of Mr. Newmarch’s career from The Times of the 24th March, we 
cannot refrain from expressing our own deep regret at the occurrence which 
has removed from our midst one who had risen by his own ability and 
perseverance to as high and honourable a position in the banking profession as 
could be attained. In him we lose one of our oldest contributors. He gave his 
support to this Magazine in its very earliest stage, and the pages of our volume 
for 1879 contain a valuable statistical article, bearing his name, on the increase 
in the number of banks and branches in 20 years—1858-78. It should also be 
mentioned here that Mr. Newmarch was amongst the first to support the early 
endeavours made to establish an institute of bankers in Londonin the year 1851. 
He read a paper at one of the meetings, and he prepared a special beneficial scheme 
for life insurance of bank officers. 

From The Times, 24th March. ] 

“We regret to record the death, at the age of 62, of Mr. William New- 
march, F.R.S., for many years manager in Glyn’s bank, and previously actuary 
of the Liverpool and London and Globe Insurance Company. Mr. Newmarch’s 
decease took place at Torquay yesterday morning. About a year ago he was 
on the eve of retirement from active business, and everything connected with 
that event had been duly arranged for, when he was seized with a paralytic 
stroke, and though he recovered sufficiently in the course of a few months to 
resume correspondence with his friends, and take an interest in current 
affairs, the recovery has unhappily proved to be temporarily only. Mr. New- 
march commenced his career as a clerk in the house of Messrs. Leatham, Tew 
& Co., of Wakefield. He subsequently joined the staff of the Agra Bank, 
and later, in 1852, became the actuary of the Globe Insurance Company. It 
was by his advice and to a large extent through his management that that 
establishment became amalgamated with the Liverpool and London Insurance 
Company. In 1856, Mr. Newmarch was examined before the Select Committee 
on the Bank Act. In 1862 he became the manager in Glyn’s Bank, in which 
post he continued for about 19 years. Besides being well known in business 
circles, Mr. Newmarch occupied a distinguished position as an economist and 
statistician. His writings and conversation were marked by a clearness, direct- 
ness, and vigour which would probably have secured him a great career in 
political life, if he had devoted himself to politics, for which his knowledge of 
the subject-matter of political economy and statistics, as well as of business 
well qualified him, As it is, his writings, though usually anonymous, have had 
uo small effect in diffusing sound ideas on questions of currency, banking, 
free trade, and the general laws of industrial and commercial progress. His 
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most prominent work was the preparation of the two concluding volumes of 
Tooke and Newmarch’s History of Prices, published in 1856, work which 
has been out of print for some time, but is, nevertheless, well known to econo- 
mists and statisticians as a complete and masterly exposition of the economic 
questions which occupied attention during the second quarter of the century, 
embracing many of the problems arising out of the Australian gold discoveries, 
the construction of the great railway system of Europe, and the first intro- 
duction of free trade. It was his intention during the remaining period of his 
life to. continue and complete this work, a task for which he had made con- 
siderable preparations, though it is, we believe, doubtful, according to the 
accounts he gave his friends, whether anything has been actually executed in a 
form admitting of publication. Mr. Newmarch was for many years the 
honorary treasurer and a most active member of the Political Economy Club. He 
was also for many years the acting honorary secretary of the Statistical Society, 
and at the conclusion of his services in that capacity became president for the 
usual term of two years. His contributions to the Journal of the Society were 
frequent, and his latest paper, read in 1878, on the growth of the foreign 
trade of the United Kingdom, in which he made use cf summary tables 
planned by him for that journal many years ago, attracted a good deal of 
attention. He was also a corresponding member of the Institute of France. 
It will add to the regret generally felt that Mr. Newmarch was barely on the 
threshold of old age at the time of his death. When he was struck down .a 
year ago he was in full vigour, and had the prospect of many years of literary 
and scientific usefulness before him in the retirement he had so well earned.” 
Biacknurn—On the 14th of February, at Carlisle, David Blackburn, late 
cashier of the Carlisle and Cumberland Bank, Limited, Carlisle. In September 
last, owing to failing health, he retired, after a service of 36 years, the value of 
which the directors of the bank recognised by voting him a pension. 
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A FURTHER rapid fall has occurred in the value of money all over 
Western Europe and has extended to New York. A month ago, 
the drop from 6 to 5 per cent. in the Bank of England rate had just 
been notified—now the official quotation is 3 per cent., or just one- 
half what it was five weeks ago. At the same time, the open 
market has fully endorsed the fall, even at a time when floating 
supplies of money have been small, and rates charged for day-to- 
day loans have for weeks together ruled above the discount quota- 
tions. What the nature of the movement in the London market 


has been will be gathered more precisely from the following 
figures :— 
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Naturally the movement has been least in six months’ bills, which 
were comparatively cheap a month ago; but the chief drop has 
occurred in money which, in spite of payments to the Treasury, can 
now be obtained at 2 Per cent. below the terms charged for float- 
ing supplies a month back. The reasons for this rapid reduction 
are not difficult to fathom. The crisis once past in France, the 
requirements for money rapidly subsided over there as repayments 
were effected, and the nature of those payments may be judged 
from the fact that the Bank of France lost upwards of £20,000,000 
of securities in the short space of seven weeks. Here, too, business 
has been comparatively inactive, while high rates for money have 
succeeded in drawing out internal supplies, and in attracting some 
£4,000,000 in gold from America, Australia, Russia, Egypt and 
elsewhere. Hence, the coin and bullion in the Bank has run up 
rapidly from £21,000,000 to £24,000,000 during the four weeks 
now under review, and the reserve from £12,400,000 up to 
£15,100,000 while there are at length signs that the ‘other 
securities” will be reduced from the high figure at which they 
have stood for some time past. It is a sign of the times that the 
Bank of England has been enabled to declare a half-yearly dividend 
at the rate of 10} per cent. per annum, or 1 per cent. above the 
returns on the previous five half-years. Both the Bank of England 
and the Bank of France always pay best in times of pressure, such 
as has been recently experienced. 

Just now everyone is prophesying a period of cheap money and 
a renewal of speculation here. As yet, at any rate, there has not 
been much re-animation in the stock markets. Prices have recently 
been moving quietly upward, but that has been owing more to 
absorption by investors than to any revival of spirit amongst the 
gambling elements, Consols, colonial government debentures and 
guaranteed stocks, railway preferences, and all fixed dividend 
securities—investments in which bankers’ interests are mainly 
centred—have risen substantially ; and home railway stocks have 
likewise improved their position. But it is observable that though 
there is a rise, as a whole, amongst continental ‘international ” 
investments, that movement has been small as compared with the 
advance in securities held entirely in England. Bank shares have 
not shown much life, except that a good rise has to be reported in 
Bank of England stock, as well as in Standard Bank of British 
South Africa shares—both institutions peying larger dividends. 
But the chief improvement of all has taken place in the American 
railroad market. There has been a noteworthy revival of confidence 
in New York, partly owing to the easy condition of money in 
Wall Street, and partly to a belief that the rival railroad presidents 
have raised such an outcry against them by their unscrupulous 
operations that they have really for the time agreed to patch up 
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their differences, At any rate, the American market has taken 
heart during the past month. 

One feature lends colour to the belief that, financially, we are 
about to be busier than for some months past. There has, within 
the past ten days, been a considerable influx of new securities, and 
not only this, but what is more, they have met with a large 
measure of success at the hands of the public. Subscriptions to 
new securities have been so small during the past eight months that 
there is apparently room for additional applications of this kind, 
the country having had time to digest the masses of new stocks 
which were being brought forward twelve monthsago. The cheap- 
ness of money is, of course, favourable to the floating of such 
novelties. Messrs. Barings have revently placed a Buenos Ayres 
6 per cent. loan for over £2,000,000, and coming Russian, 
Victorian and other loans are talked about. 

One of the leading financial incidents of March has been the 
formal tender by Senor Camacho, finance minister of Spain, of a 
4 per cent. guaranteed stock for conversion of the existing 
3 per cent. (1} per cent. actual) external debt, the conversion to be 
effected upon such terms that existing holders shall receive 13 per 
cent. interest. These terms were formally rejected at the bond- 
holders’ meeting held on the 17th of last month, and they certainly 
appear inadequate. But it cannot be said that Spain has ever 
treated her creditors well. 

There is not much in the condition of trade to call for special 
remark. The cotton industries, however, appear more depressed, 
and short time is now being worked in various districts, The 
cotton shipping trade to the East is specially depressed. Latterly, 
too, there has been a downward movement in the price of pig-iron. 
and judged by the goods traffic on our leading railways, trade does 
not appear to be very brisk. The important remissions notified in 
the import duties of India may tend to benefit those and other 
industries. 

Politically, there is very little to note. The Lords’ Committee 
nominated to enquire into the working of the Irish Land Act has 
called forth a strong protest from Mr. Gladstone which was duly 
endorsed by the Commons, afteralengthened debate. But legisla- 
tion has been very much at a standstill. 
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NOTICES TO CORRESPONDENTS. 
* Orders and Subscriptions should be sent to the Proprietors, Waterlow & 
Sons Limited, 25, Great Winchester Street, pit ay 
The Editor invites Bank Managers and other correspondents to send him their 
Bank Reports and other communications early in the month, in order to ensure 


insertion in the following number ; he does not undertake to publish unauthenti- 
cated communications, or to return such as are rejected. 








+ Norz.—We regret our inability to find room to print all the ren = stan 
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BANK OF ENGLAND,—ANALYSIS OF RETURNS. 





Coin 
and Bullion 
in Issue 
Department. 


Proportion 
of Coin and 
Bullion to 
Circulation. 


Government 
Securities 
in Banking 

Department. 


Other 
Securities 
in Banking 
Department. 


Public 
Deposits. 








£ 
25,835,335 
26,595,903 
26,707,180 
26,524,710 
26,256,115 
26,927,065 
26,699,520 
26,699,015 
26,334,075 
26,761,795 
26,899,170 
26,301,000 
26,415,725 
26,954,040 
27,547,970 
27,260,370 
27,231,265 
26,967,105 
27,667,525 
27,391,175 
27,017,170 
26,577,005 
26,688,295 
26,517,870 
26,224,825 
26,054,590 
26,310,535 
27,123,330 
26,905,835 
26,665,210 
26,194,845 
26,476,555 
26,109,540 
25,985,570 
25,551,275 
25,569,790 
25,445,380 
25,292,970 
25,224,265 
25,510,870 


26,161,075 
25,937,385 
25,443,490 
25,174,755 
25,347,205 
25,115,355 
24,738,745 
24,532,660 
25,016,455 
24,825,140 
24,591,495 





£ 
26,586,185 
25,725,015 
24,911,400 
24,954,920 
25,190,630 
25,930,310 
24,938,160 
24,525,345 
24,641,430 
24,690,640 
24,659,055 
25,294,825 
25,819,320 
25,982,305 
25,773,530 
25,489,015 
25,411,925 
25,216,150 
24,243,045 
23,642,515 
23,511,030 
22,635,495 
22,522,210 
22,173,685 
22,105,785 
22,358,270 
22,195,445 
20,896,195 
20,361,255 
20,428,005 
20,327,385 
19,985,425 
19,920,155 
19,672,075 
19,704,410 
19,637,085 
19,837,315 
19,880,505 
19,876,825 
19,561,780 


19,447,555 
19,402,835 
19,618,550 
19,447,955 
17,882,740 
18,265,755 
19,610,230 
20,126,320 
20,774,135 
21,227,830 
22,082,040 


a 











£ 
15,362,908 
15,404,850 
15,739,837 
14,989,837 
15,402,590 
15,689,359 
15,789,890 
15,876,203 
15,876,203 
15,876,151 
14,907,151 
14,907,127 
14,907,127 
14,908,400 
15,789,339 
16,271,339 
15,885,333 
15,885,333 
15,885,260 
14,663,649 
14,663,649 
14,663,649 
14,663,649 
14,557,649 
14,557,649 
14,557,649 
14,512,549 
17,611,141 
16,766,675 
14,920,269 
14,320,269 
14,120,269 
13,595,014 
13,244,014 
13,244,014 
13,244,014 
13,243,961 
13,243,961 
13,243,961 
13,243,961 


13,237,477 
14,811,986 
13,661,986 
12,711,986 
12,511,986 
12,510,343 
13,130,343 
13,130,343 
13,133,684 
13,296,309 
13,296,309 





£ 
22,092,485 
20,886,799 
20,662,272 
19,365,421 
18,600,554 
18,317,119 
18,348,628 
19,653,356 
19,179,726 
19,484,775 
19,786,366 
20,737,126 
20,086,089 
23,029,093 
21,108,985 
20,195,229 
20,292,005 
20,105,573 
20,371,856 
20,427,766 
20,628,875 
21,389,123 
22,660,904 
22,374,837 
22,067,609 
21,891,456 
21,585,220 
23,867,624 
21,958,580 
21,442,185 
20,990,743 
20,334,892 
20,471,312 
20,645,329 
20,350,882 
22,942,266 
21,315,031 
21,409,979 
22,324,487 
24,589,552 


26,004,128 
22,294,192 
22,216,521 
22,437,585 
25,768,851 
25,543,659 
24,384,388 
24,651,558 
25,883,187 
24,708,260 
24,491,677 





£ 
10,791,721 
8,075,077 
7,054,746 
7,135,779 
6,829,563 
6,454,032 
6,439,940 
7,007,179 
7,125,297 
7,056,216 
7,449,160 
7,711,224 
8,358,928 
8,786,057 
6,479,992 
4,754,329 
4,657,586 
4,571,166 
4,161,431 
4,152,737 
4,496,210 
5,305,869 
5,152,087 
5,033,190 
4,995,645 
5,401,873 
5,076,209 
9,018,776 
4,696,171 
3,334,070 
3,304,480 
3,293,263 
3,010,953 
3,122,601 
4,204,692 
4,226,124 
4,905,614 
5,658,265 
6,580,997 
6,318,057 


6,266,724 
4,299,749 
3,942,398 
4,233,855 
5,173,975 
6,803,119 
7,757 ,364 
8,664,835 
9,136,618 
9,811,030 
9,795,537 





Almanac ”’ for 1880, 


For the corresponding statement, from October, 1879, to September, 1890, see page 384 of “ The Banking 
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Total 
Other Deposits and Proportion 
Reserve. of Reserve 

Deposits. = “aa to Liabilities 





£ £ & £ 
25,204,627 190,697 | 36,187,045 | 17,022,513 
25,667,288 259,850 | 34,002,215 | 15,360,703 
25,949,889 262,861 | 33,267,496 | 14,518,895 
24,832,812 236,912 | 32,205,503 15,508,441 
25,183,791 224,555 | 32,237,909 | 15,897,138 
24,754,827 223,869 | 31,432,728 | 15,079,444 
25,072,035 241,486 | 31,753,461 | 15,276,606 
25,486,306 259,839 | 32,753,324 | 14,892,668 
25,415,856 214,296 | 32,755,449 15,368,849 
25,350,070 | 239,454 | 32,645,740 14,908,140 
24,152,991 219,747 | 31,821,898 | 14,752,989 
26,023,293 252,648 | 33,987165 15,971,259 
25,124,079 246,114 | 33,729,121 16,369,690 
27,343,043 214,021 | 36,343,121 | 16,030,879 
27,440,383 248,183 | 34,168,558 15,126,432 
28,716,904 258,850 | 32,730,083 | 165,143,373 
28,477,911 | 958,850 | 33,894,347 | 15,115,431 
28,329,418 228,707 | 33,129,291 15,039,445 
27,259,056 235,860 | 31,656,347 13,329,169 
25,767,202 | 265,600 | 30,184,939 | 13,062,567 
25,874,701 236,489 | 30,607,400 | 13,284,803 
25,461,236 252,538 | 31,019,643 | 12,925,047 
26,241,242 243,531 | 31,636,860 | 12,579,066 
25,780,960 271,005 | 31,085,155 12,422,148 
25,659,807 265,729 | 30,921,181 12,569,549 
25,487,406 266,462 | 31,155,741 13,095,138 
24,961,655 269,191 | 30,307,055 12,508,691 
24,867,817 | 301,295 | 34,187,888 10,321,910 
26,910,787 | 284,192 | 30,991,150 9,918,508 
25 488,565 226,791 | 29,049,426 10,347,168 
24 927,240 217,235 | 28,448,955 | 10,801,319 
23,379,562 253,596 | 26,926,421 10,133,980 
23,512,587 | 245,132 | 26,768,672 10,367,829 
23,323,220 219,288 | 26,665,109 | 10,445,449 
22,289,797 232,059 | 26,726,548 10,809,471 
24,877,610 236,036 | 29,339,770 | 10,798,913 
22,855,804 | 246,948 | 28,008,366 | 11,089,657 
22,390,013 211,112 | 28,259,390 | 11,249,870 
22,404,808 204,263 | 29,190,068 | 11,276,940 
24,231,162 173,238 | 380,722,457 | 10,556,124 
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24,850,771 | 226,970 | 31,344,465 
24,737,807 | 243,723 | 29,281,279 
24,613,580 241,937 | 28,797,915 | 10,856,462 
23,747,290 195,556 | 28,176,701 10,976,165 


| _ 9,837,959 
| 
| 
24,062,665 232,999 aeee 9,175,182 
| 
| 
j 


10,074,789 


22,931,026 255,056 29,989,201 9,935,710 
11,748,468 
12,417,560 
12,514,534 
13,218,063 
14,339,243 





23,241,782 242,044 | $1,241,190 


23,315,438 215,671 32,195,944 





belallolltt 


| 22,873,490 | 197,612 
| 23,780,972 . 245,788 


32,882,132 
33,772,297 


| 
| | 
23,853,766 205,242 | 33,195,626 
| 
{ 





For the corresponding statement, from October, 1879, to September, 1890, soe page 3°4 of “ The Banking 
Almanac’’ for 1es0, 
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PUBLIC INCOME AND EXPENDITURE. 
Tuz following are the receipts into and payments out of the Exchequer between 


April 1, 1881, and March 18, 1882:— 


Revenve AND OTHER RECEIPTS. 
























































Total Receipts; Total Recei 
Estimate for the | nto the Exc ns wa h.. Bisel ~" 
Financial Year quer from 
1881-82. April 1, 1881, to; A neil} 1260 to 
Mar.1s, 168. | Sfar.19, is8i. 
Balance, April 1, 1881. £ £ £ 
Bank of England .. ee ee eo _ 4,628,026 2,582,454 
Bank of Ireland .. ee oe _ 1,295, 636 740,974 
5,923,662 8,273,428 
REVENUE. 
Customs ee ee oe oe ee 19,180,000 18,597,000 | 18,599,000 
Excise oo oe be oe 27,440,000 26,555,000 | 24,716,000 
Stamps ae ee oe 12,290,000 11,787,000 | 11,499,000 
Land Tax and HouseDuty ..  .. 2,760,000 | 2,545,000! 2,570,000 
Property and Income Tax.. és ae 9,540,000 9,251,000 | 9,930,000 
Post Office .. . ee ee oe 6,800,000 6,782,000 | 6,567,000 
Telegraph Service .. Sie oe ee 1,600,000 1,565,000 | 1,535,000 
Crown Lands ‘i 890,000 343,000 | 90,000 
Interest. on Advances for “Local Works 
and on Purchase Money of Suez Canal ! 
Shares .. ia od be de 1,206,000 1,202,935 | 1,239,788 
Miscellaneous ie di ae 8,900,000 3,654,042 8,781,879 
EE ane ee 85,100,000 | $2,281,957 | 80,827,667 
Total, including balance a o 88,205,619 | 84,101,095 
OTHER RECEIPTS. 
Advances under various Acts, repaid to the Exchequer .. 1,879,571 2,561,369 
Treasury Bills, Net amount raised .. we oe tis os _ 
Money raised by Terminable Annuities .. oe _ 6,000,000 
Temporary Advances not repaid, for Deficiency .. ee _ — 
veh nomi de ee.) emt a ae ee | 92,662,464 
EXPENDITURE AND OTHER PAYMENTS. 
TotalIssuesout/Total Issues out 
3 - E 
EXPENDITURE. Finauetals oar meet Payments ty 
Oc. rom 
eee gies __. Maz. 18, isa” ‘To Mar 19, 19, ise, 
Charge of Debt _ on 2 £ 
oe 9) 2 r 
Laterest, &., of Temporary Loans for Local eo 28,278,718 |. 28,408,985 
rsa Agr Supply Exchequer Bonds, and 
teres c., of Exchequer Bonds (Suez) 700,000 - 
Other charges on Consolidated Fund eo 1,750,000 1 paso 1 yoy es 
Supply Services ‘3 + 54,102,369 074. enter 
: 04,102, 49,074,234 | 46,389,208 
Estimate ., ee oo 85,472,369 
Expenditure oo oe ee oe 79,424,826 | 76,913,248 
OTHER PAYMENTS. 
Advances, under various Acts, issued from the Exchequer 1,756,066 1,592,100 
Military Barracks... “a a 6 = 42,000 
Treasury Bills, more paid off than issued oe ee oe = —s 
Exchequer Bonds, more paid off than issued .. sla — 2,700,000 
Exchequer Bills, more paid off than issued.. ..  .. 319,800 ’ 
Ways and Means Advances, repaid .. : ae oe = 1,000,000 
Surplus Income applied to reduce Debt ., ee ee 433,363 — 
Balances on March 21, 1882 :— 81,934,055 | 82,291,348 
cc sc os a... en. .88 7,007,343 | 9,066,770 
BankofIreland ..  .. ae. ee aia 1,148,792 | 1,801,846 
Totals ee ee ee ee ee wk 90,085,190 92,662,464 
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BANK OF FRANCE. 
DEBTOR. 





Feb. 23, 1882. 


Mar. 2, 1882, 


Mar. 9, 1882. 


Mar. 16, 1882. 





Capital of the Bank | 
Profits in addition to | 
Capital (Art. Law of | 
June 9, 1857) .. ose | 
Reserve of the Bank 
andits branches ... 
Reserve of landed _ 
perty... eee | 
Special reserve ... 
Notes in circulation 
Interest on securities a 
transferred or de- | 
posited .. ove aie 
Bank-notes to order | 
and receipts payable | 
at sight. | 
Treasury ‘account eur- | 
rent creditor ... ove 
Current accounts, Paris | 
Do., branch banks one | 
Dividends payable 
Bills not disposable a 
Discounts and sundry | 
interests | 
Re-discounted the last 
six months ° | 
Reserve for eventual | 
ee ee 
Sundries ... “| 
} 


Total ... 


F. c. 
182,500,0C0 0 


8,002,313 54 
22,105,750 14 


4,000,000 0 
9, 997, 444 16 


{3, 775, 158, 300 0 


8,393,447 52 


57,355,032 9 
299,295,659 90 
762,831,521 91 
127,706,516 0 
3,243,380 0 
506,486 38 
15,760,264 18 


5,141,679 46 


20,555,161 94 


A Cc. 
182,500,000 0 


8,002,318 54 
22,105,760 14 
4,000,000 0 


9,997,444 16 
2,774,632,740 0 


7,140,807 61 
56,715,969 44 
291,087,799 93 


677,889,539 78 
128,745,774 0 


16,771,955 13 
5,141,679 46 


20,683,697 63 


¥F. Cc. 
182,500,000 0 


8,002,813 64 
22,105,750 14 
4,000,000 0 

9,997,444 16 

2,722,932,990 0 

7,225,174 79 


64,012,347 70 
351,124,947 82 


"586,646 96 
18,035,064 56 
5,141,679 46 


18,276,987 35 


¥ Cc, 
182,500,000 0 
8,002,813 54 


22,105,760 14 


4,000,000 0 
9,997,444 16 


2,687,528,990 0 


6,688,936 42 
44,855,518 47 


343,250,439 20 


1,726,476 56 
18,927,209 21 
5,141,679 46 


18,007,012 44 





| * 303 153,157 20 


4,209,903,610 1 


4,107,011,448 70 














4,020,623,393 63 





CREDITOR, 





| Feb. 3: se? 


Cash in hand and in | 
branch banks om 

Commercial bills over- | 
due a dot 

Commercial bilis dis- 4 
counted in — not | 
yet duc.. P 

Treasury bonds.. 

Commercial bills, branch 
banks ... | 

Advances on deposits 
of bullion 

Do. in branch banks 

Do. in public securities 

Do. by branch banks ... 

Do. to the State (Con- | 
ventions, June 10,1857, | 
and March 29, 1878)... 

at =a: stock re- 


Do. “disposable = 
Rentes Immobilisées 
(Law of June 9, 1857) | 
Hotel and furniture of | 
the Bank,and landed | 
property of branches | 
=" of manage- | 


Reserve... ; ~ | 
Italian silver coin. 
Sundries ... 


male of the Spociai | 


Mar. 2. 1382. | 





1,958, o1 4, 198 6 
402,363 97 


750,717,756 11 


799,288,622 0 


55,972,200 0 
11,829,259 0 
181,594,471 12 
147,366,673 0 
99,603,000 0 


12,980,750 14 
99,626,231 53 


100,000,0C0 0 


10,373,160 0 
490,722 44 
9, 997 444 16 


32, 850,000 0 
22,046, 314 67 


F. Cc. | 
1,965,621,144 it 


887,390 87 
| 


669,900,216 86 | 


75,082,260 0) 
57,119,200 0| 
12,010,750 0} 
130,780,921 87 
147,183,522 0 
99,603,000 0 


12,980,750 14 
99,628,231 53 


100,000,000 0 








10,379,084 0 
819,347 59 
9,997,444 16 


32,650,000 0 
35,061,616 81 


Mar. 9, 1882. 


Mar. 16, 1882. 





F. Cc. 
1,975,123,030 47 
811,693 38 


612,412,998 16 


693,308,175 0 
53,464,800 0 
12,094,750 0 
163,482,604 32 
148,035,622 0 
99,603,000 0 


12,980,750 14 
99,641,167 83 


109,000,000 0 


19,383,458 0 
1,263,609 41 
9,997,444 16 


32; 850, ;000 0 
42) "058,345 83 


¥. c. 
1,986,645,369 21 
1,510,316 57 


567,921,858 58 


630 832,255 0 
58,335,500 0 


143,659,622 


"99,603,000 0 


12,980,750 14 
99,641,167 83 


100,000,(CO 


10,383,478 0 
1,279,475 76 
9,997,444 16 


32,350,000 0 
42,124,309 71 








Total ... 





4,209,908,610 1 





4808 159,157 Pa) 


4,107,013,448 70 





4,020,623,3098 63 








Bank of England Weekly Returns, 


Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follows :— 


ISSUE DEPARTMENT, 





Notes issued 


1882. 
Feb. 22. 


882, 
Mar. 2. 


& £ 
35,876,320 | 36,524,135 





Government debt... 
Other securities ... 
Gold coin and bullion 
Silver bullion 


oe 


1882. | 
Mar. 9. | 


1882. 
Mar. 16. 





£ 
36,977,830 | 


£ 
37,832,040 





11,015,100 
4,734,900 
20,126,320 


11,015,100 
4,734,900 
20,774,135 

















35,876,320 | 36,524,135 


11,015,100 | 
4,734,900 
21,227,830 


36,977,830 


11,015,100 
4,734,900 
22,082,040 


27,832,040 





BANKING DEPARTMENT. 





a aaa capital 


Pattie ‘deposits (Including Exche 
SavingsBanks,Commissioners of - at 
Debt, and Dividend Accounts) 
Other deposits 

Seven-day and other bilis 


Government securities ate 


aoe securities .. 


Gola and silver coin 


| 1882, 1882. 
| Feb, 22. Mar. 2. 





! 


£ 
14,553,000 
3,450,617 


one 


oot 

- 5 | 9,136,618 
Z 23,853,768 
| "2183671 | 205,242 


& 
14,553,000 
3,782,779 


1882, 
Mar. 9. 


£ 
14,553,000 
3,787,502 


9,811,030 
22,87 3,490 
107,612 


1882. 
Mar, 16. 


£ 
14,553,000 
3,792,932 


9,795,537 
23,730,972 
245,783 





60,199,461 | 61,531,405 


51,222,634 


52,118,229 





13,130,343 | 13,133,684 

24,651,658 | 25,883,187 

11,343,660 | 11,507,680 
1,073,900 1,006,854; 


50,199,461 | 51,531,405 











13,296,309 
24,708,260 
12,152,680 

1,065,375 


51,222,634 


13,296,309 
24,491,677 
13,240,545 

1,089,638 


62,118,229 





THE EXCHANGES. 





Loxpox— 


Amsterdam, short 
Ditto 8 months ... 

Rotterdam, ditto . 

Antwe: 

Paris, short 

Ditto, 3 months... 

Marseilles, ditto ... 

Hamburg, ditto ... Be 

Berlin, ditto 

Leipsic, ditto 





Petersburg, ditto 
Copenhagen, “wae 
bg ditto 
Trieste, ditto 

Zurich and Basle, ditto... “ 
Madrid, ditto vo 
Cadiz, ditto 
Seville, ditto ‘a 
Barcelona, ditto . ao 
Malaga, ditto o9e 


» ditt 
Santandar, ditto 
Bilboa, ditto 
Zaragoza, ditto 


oe 


and Brussels, ditto « ove 


Frankfort-on-the-Main, ‘ditto :.. 








Genoa, Milan, Leghorn, ditto. see 


— ditto ee eos 
a ditto eco 


ermo and Messina, ditto 


Lisbon, = — 
Oporto, ditto 
Oicutte, ove 


one oo 
oe 


Foreign Gold in Ears (Standard) 


Moxican Dollars ... 
Silver in Bars (Standard) 


ae 
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STATE OF THE FIXED ISSUES IN GREAT BRITAIN AND IRELAND. 


Amounts authorized by the Acts of 1844 and 1 eat _ 
England— Bank of England .. - ’ £14,000,000 
” 207 Private Banks ee a eo ° 5,153,407 
72 Joint Stock Banks .. oe a. oe x 8,495,446 
Scotland— 12 Joint Stock Banks .. os oe ote ‘ 3,087,209 
Ireland— 6JointStockBanks.. .. bat 1 sae 6,354,494 
£32,090,556 
Add, Increase, since, in authorized amount of Bank of England:— 
1855—Dec. 7th ee oe £475,000 
1861—July 10th .. 
1866—Feb. 2lst .. 
1881—April 1st oe 
1,750,000 
£38,840,556 
Deduct, Lapsed Issues— 
England— 98 Private Banks ee oe 
25 Joint Stock Banks .. 
Scotland— 2J oint Stock Banks, namely :- _ 
Western Bank of Scotland (combining 
issue of the Ayrshire — ee ee £337,938 
City of Glasgow Bank .. oa 72,921 


SUMMARY OF PRESENT FIXED ISSUES, 


England— Bank of England ee aa ee a -  £15,750,0C0 
- 103 Private Banks ee ws “is 548, 

47 Joint Stock Banks oe oe oe _ se 2,400,556 

Scotland— 10 Joint Stock Banks ae wee ae " 2,676,350 

Ireland— 6 Joint Stock Banks a aa ae oe 6,354,494 


£30,729 ,566 


Nore.—The number of Private Banks authorized to issue their own notes 
in England, by the Act of 1844, was.. oe oe oe oe ee 
Diminished in number by amalgamation ae eel ae oe 6 
Lapsed Issues ee ee ee ee ee ee ee ee 98 


The numberof Banks, authorized to issue their own notesin Scotland, by 
the Actof1845,was .. eo ee ee ee ee 

Diminished in number by amalgamation Ma ee ee ee 6 

Lapsed Issucs,asstatedabove ., .. «1 os oF 8 





ENGLISH FUNDS, - 





tg L Highest. Lowest. 


H | 
Ee a ee 1014 | 99% 


Exchequer Bills .. .. .. «-| 6/pm. | 6/pm. | 5/ dis, 

















Bink Rate of Discount 3 per cent. 
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Hanrkers’ Wieeklp Cirrulation Returns, 
Pursuant to the Act 7 & 8 Victoria, c. 82. 


(Extracted from the Lonpon GAZETTE.) 


PRIVATE BANKS. 





|, Author- || AVERAGE AMOUNT. 
NAME OF BANK. " izea ||} ————_______—— 
Issue. (Jan, 21. ‘Jan. 28.| Feb. 4. Feb. 11. 





Si. mx) | 8 £ £ 
1 Ashford Bank seeteeeeeseessesoees!| 11,849 | 8,253 | 8,517 8,583 | 8,553 
2 Aylesbury Old Bank ...f..eeeseeee 48, 461 | 15,504 | 15,092 | 15,032 | 14,538 
3 Baldock and Biggleswade Bank .... ] 37, 993 | 11 440 | 11, 11,920 | 11,969 
4 Barnstaple Bank «......++ee+seeee+)| 17,182 | 1,970 2,071 | 1,884 
5 Bedford Bank ....seceeceeeeees 0 34,218 | 24,733 24,801 | 24,334 
6 Bicester and Oxfordshire Bank....../| 27,090 || | 10,657 9,801 | 9,995 
7 Boston Bank—Garfit and Co. .....- | 75,069 37,870 82,985 
8 Broseley and Bridgnorth Bank...... | 26,717 || 8,853 | 9,780 
9 Backingham Bank «|| 29,657 || 14,069 57 | 12,544 
10 Bury and Suffolk Bank ..........++| 82,362 || 26,224 
11 Banbury Bank ...c.cceecccceeeeees'| 43, | 14, 14,565 
12 Banbury Old Bank ........eeseee0s 55, 3 y 6 | 13,813 
13 Bedfordshire Leighton Buzzard Bk. || 36, i] 5,279 | 26,205 
14 Brecon Old Bank....cecscccccccess|| | 14, iy 12,619 
15 Brighton Union Bank .....e++-+0-'| | 18, | 18, 18,327 
16 Burlington and Driffield Bank ...... | i 11,262 
17 Cambridge Bank—Mortlock & Co. . i | 9,§ i 10,226 
18 Cambridge and Cambridgeshire Bank | 49,916 || i 
19 Canterbury Bank .......:eeeeeeeees, 33,671 | 
20 Colchester Bank ........cccccccces|, 25,082 1 
21 Colchester and EssexBank ........ 48;704 | 
22 City Bank, Exeter ....cccccecccees 
23 Craven Bank—Birkbeck and Co..... 
24 Derby Bank—Smith & Co. 
25 Devizes and Wiltshire Bank ..... 
26 Darlington Bank .......eeeeeeeeeee|| 86,218 | 
27 Devonport Bank .......seeeeeeeeee|| 10,664 | 
28 Dorchester Old Bank ....0020e000%+|, 48,807 | 
29 East Cornwall Bank caeeiaadaaniall 112,280 | 
80 East Riding Bank ............00++| 53,392 | 
81 Essex Bk. and Bishop’s Stortford Bk.|, 69,637 
82 Exeter Bank....scccecceceseeceees| 37,894 || 
80° Farnham Bank.......cccocsccccccece 14/202 } 
84 Faversham Bank .....csccccesscees 6,681 | 
85 Godalming Bank ......eecceeeseees| 6,322 | 
86' Guildford Bank. ........scscescees| 14,524 
87 Grantham Bank—Hardy and Co 
88 Hull and Kingston-upon-Hull Bank. . 19, 979 || 
89 Huntingdon Town and County Bank | 56,591 | 
40 Harwich Bank .......ccecccecceees| 5,778 |} 
41 Hertfordshire, Hitchin Bank ......! 88,764 
42 Ipswich Bank ° 21,901 
43 Ipswich and Needham Market Bank .) 80,699 
44 Kentish Bank—Mercers and Co. ... ‘| 19, 895 | »709 | 14,552 , 14,179 
45 Kington and Radnorshire Bank ....| 26,050 | 2 | 11,021 | 11,226 
46 Kendal Bank.......scscsecsceoecs.}, 44,663 || 38,3 | 39,077 
47 Leeds Bank .......0e0-eeeeeeeseee| 130,757 | 86,165 
48 Reeds Valen BE—W. W. Brown & Co.) 37,459 | 33 "0683 3 04 35, ‘334 
| 














{ 





WEEKLY RETURNS OF BANKS OF ISSUE. 351 





Author- | 
ized | 


AVERAGE AMOUNT. 


Issue. | Jan. 21, | Jan. 28, Feb, 4. lFeb. 11, 
| 


=. i £ 2 | 
49 Leicester Bank. .ccccsccseccesccess 82,322 j 15,428 15,459 15,079 
PS 7 tly tara ocovceencoooeeneeal Bois ayo Pre 10ae 
52 Llandovery Bank and Liandilo Bank! 32,945 | 8,270| 7; iees 
58 Lymington Bank .......eseeeeee+e+| 5,038 | 320) 320! 390 
54 Lynn Regis and Lincolnshire Bank..} 42,817 | 22,483 | 22,174 
55 Lynn Regis and Norfolk Bank ......' 13,917 || 6,815 | 6,867 
S em ua soceeeceeesseses| 15,760 | 5,222 | 5,157 
iners’ Bank....cccccccecessessees| 18,688 || 12,699 | 11,450 
58 Monmouth Old Bank ......++++++++| 16,385 | 910 
59 Newark Bank......sceseees eoveeee| 28,788 || 10,010 
60 Newark and Sleaford Bank ........|) 51,615 || 23,288 
61 Newbury Bank .......ceeeeeeseeee+| 36,787 || 7,673 
62 Newmarket Bank.......sseeeeeeee+) 23,098 || 11,245 
63 Norwich and Norfolk Bank .......-|105,519 || 64,555 
64 Naval Bank, Plymouth ........++..!| 27,821 ) 22,976 
65 New Sarum Bank—Pinckney Bros.|| 
(now Salisbury Old Bank) ........|| 15,659 || 3,513 | 3,248 | 38,045 
7 Reena Bank ceccocceeceeeees| 31,047 || 30,159 | 28,815 | 27,974 
7 Oswestry Bank .....ccceeeseceeeees| 18,471 | 5,068 | 5,255 | 5,589 
68 Oxford Old Bank .....ceeeeeseeesee|) 34,391 || 22,626 | 23,385 24,690 
69 Old Bank, Tonbridge .......+++++++|| 13,183 | 9,756 | 9,777 | 9,395 
70 Oxfordshire Witney Bank .......+++| 11,852 | 2,595 | 2,755 
71 Pease’s Old Bank, Hull ............|| 48,807 | 47,363 | 46,489 
72 Penzance Bank.....sccccccsseceees|| 11,405 6,191 | 6,090 
73 Reading Bank—Simonds and Co.....|| 37,519 || 17,560 | 17,475 
74 ReadingBk.—Stephens,Blandy & Co.|| 43,271 || 17,117 | 17,025 
75 Richmond Bank, Yorkshire ........|| 6,889 5,228 
76 Royston Bank ..cccccccceecseceses|| 16,393 5,764 
OF MER IMNEE codecssecuistesactiegsen 4 || 5,435 
78 Saffron Walden and North Essex Bk. 
TO Halon DAE scdasscssabaceesconeee 
80 Scarborough Old Bank ....seeeeeee! 
81 Shrewsbury Old Bank .......seeeees! 
82 Sittingbourne and Milton Bank ....| 
83 Southampton Town and County Bank| 
84 Stamford and Rutland Bank ........ 
85 Tavistock Bank .... peeeeeeeseeres) 
86 Thornbury Bank .......eeeereceees| 
87 Tiverton and Devonshire Bank......| 13,470 | 
88 Thrapston and Kettering Bank ....', 11,559 | 
89 Tring Bank and Chesham Bank ....| 13,531 
90 Towcester Old Bank ......+seeee0.|| 10,801 || 
91 Uxbridge Old Bank.......eeeeeeeee|| 25 
92 Wallingford Bank......sssecceseces 
98 Warwick and Warwickshire Bank ..!! 
94 Wellington Somerset Bank ..eceee. | i 
95 West Riding Bank ......sseeeseeees 46,158 | 
96 Whitby Old Bank.........+eeeeee0+!| 14,258 | 
97 Winchester, Alresford and Alton Bk i 25,892 
98 Weymouth Old Bank ......++-+++e0+)| 16,461 , 
99 Wisbech and Lincolnshire Bank ....|| 59,713 | 
100 Wiveliscombe Bank.....sseeeeeeees|| 7,602 | 
101 Worcester Old Bank ......eee0004)| 87,448 | 
102 Yarmouth and Suffolk Bank ........|| 53,060 | 
103 Yarmouth, Norfolk, and Suffolk Bank,! 13,229 





NAME OF BANK, 


























WEEKLY RETURNS OF BANKS OF ISSUE. 
JOINT ETOCE PARES 





“Author. 


AVERAGE AMOUNT. 





NAME OF BANK. 





= 


Pitigsi 


1 Bank of Westmoreland...ceccssccees | 12 9225 | 
2 Barnsley Banking Company.....++++-| 9, 563 | 
8 Bradford Banking Company, Limited | 49, 292 || 
4 Bank of Whitehaven ,Limited........| 32 "681 
5 Bradford Commercial Banking Co., 
Limited .....ccccscccesccccccecs | 20,084 | 
6 Burton, Uttoxeter & Ashbourn Union 
Bank, Limited ......+++0++++++++ | 60,701 
7 Cumberland Union Bkg. = Limited || 35, 395 | 
8 Coventry Union Bankin ne, ee | 16, 251 
9 bo of Gloucester Banking Co.,'| 
IMO «cc cccccccccesececvecces 144,858 || 
10 Carls ay Cumberland Banking Co., | 
ovcccccccccccccccseceses | 20,010 
11 CarlaleCityand District Bank,Limited | 19,972 | 
12 eg BE and Derbyshire Banking Co.,|| 
seonscesecesarcccccsesee|| SOUS || LEONE 
13 Dastingtos District Joint Stock Bk.Co. | 26,134 | 18,523 
14 Gloucestershire Banking Company .. 155, 920 | /101 "385 
15 Halifax Joint Stock Bank, Limited ..'| 18,534 16,689 
16 Huddersfield Banking Company. eevee 87, ‘354 || 35,899 
17 Hull Banking Comey Limited .... | 29, "333 | 28,901 
18 Halifax Commercial Bkg. Co., Limited 13, 738 || 11,428 
19 Halifax and Huddersfield Union Bank | 44 137 || 19,617 
20 Knaresborough and Claro Banking Co.) i 28, 059 22,555 
= Lancaster Banking Company ........|| | 64, 811 || 56,643 
22 Leicestershire Banking Co., Limited..) | 86, 060 | 46,727 
283 Lincoln and Lindsey Banking Co. | 
ited akiteNtieaieaneee 51,620 48,858 
24 Leamington Priors and Warwickshire) 
Banking Company, I Limited ......}| 18,875 } 9,413 
25 Ludlow and Tenbury B cumieenes “| 10, 915 | 4,957 
26 Moore and Robinson’s Notts. Bkg. Co.,' “| 
| 88,282 
| 27,628 
43,949 


12,647 
46,019 


Limited ...ccccccvcccccccccccces|| 30,813 | 
27 Nottingham and Notts. Banking Co.. || 29,477 | 
28 Northamptonshire Union Bk., ited | 84,356 | 
29 Northamptonshire Banking Company, || 

Limited ...ssssccceseseceseceses|) 26,401 
80 North and South Wales Bank, Limited 63,951 
81 Pares’s Leicestershire Banking Co. 

Limited Wie ni Na i 59,300 
82 Sheffield Banking Company, Limited || 35,848 | 
83 Stamford, Spalding & Boston Bk. Co., | | 

Limited co RO ONE, 55,721 || 37,541 
84 Stuckey’s Banking Company ........| 856, 976 | 217,724 
85 Sheffield and Hallamshire Bkg. Co. ..| 23, ‘524 | 17,709 
86 Sheffield & Rotherham Joint StockBk., 

Limited ....cccccccccccccccccess 52,496 || 32,583 
87 Swaledale and Wensleydale Bkg. Co. .! 54,372 | 40,122 
88 Wolverhampton & Staffordshire Bk. Co.! 35,378 | 10,407 
89 Wakefield and Barnsley Union Bank. | 14, ,604 || 10,616 
40 Whitehaven Joint Stock Bkg. Co.... +) 81 "916 || 22,982 
41 Wilts and Dorset Banking Company...) 76, 162 | 67,498 
42 West Riding Union Banking Company 34,029 
43 Worcester City and County Bk. Co., 

Limited .scccccccccvcccccccccccs 6,048 | 
44 York Union Banking Co.......Co. ... 71 240 | 66,655 
45 York City and County Banking ......! 94) 695 | 86,618 
46 Yorkshire Banking Company, Limited 122, 582 107,784 


: | 


|| 41,852 
26,025 


820 


Jan, 21, 


| 82,676 | 


Jan, 28, 


Feb. 4. 


Feb. 11. 





£ 


5,541 
38,629 
21,335 


| 18,882 


27,240 
33,406 
9,170 


63,650 


23,202 
19,865 


18,857 
17,435 
100,651 
17,485 
35,922 


5,105 


81,260 
26,673 
43,275 


11,668 
43,783 


42,109 
25,869 
38,745 
214,499 
18,718 


82,292 





- 
66,321 
85,073 

'107,160 


11,054 


18,616 


28,632 
33,678 
8,700 


64,037 


20,140 


13,664 
16,463 
101,280 
18,414 
85,314 


46, 037 
48,466 


8,895 
4,610 


32,358 
26,273 
42,969 


12,394 
41,599 


41,212 
26,338 


38,341 
211,235 


8, 


34,311 
38,774 

8,599 
10,553 
22,720 
66,150 
30,996 


603 
66,044 





23,279 | 


z£ 
11,560 

4,685 
89,525 
23,507 


17,242 


28,326 
33,955 
8,460 


63,735 


24,894 
18,599 


18,457 
16,348 
100,916 
18,835 
32,774 
28,314 
12,140 
16,629 
20,253 
58,098 
44,569 


47,640 


8,615 
4,525 


34,783 
26,414 
42,384 


11,948 
41,220 


39,944 
26,563 





84,889 | 
[106,810 |105,735 


55 
67,073 
82,860 





trish and Sroteh Circulation Returns, 


Average Circulation, and Coin held by the Intsn and Scorcu Banxs during the Four 
Weeksending Saturday, the 11th February, 1882. 


IRISH BANKS. 


| 





Average Circulation during (Average Amount 
Four Weeks ending as above. | Gold pnd Saver 





\| 
|| Authorized 
NAME OF BANK, } Circulation. andes 
| upwards, Under £5.| Total, 








\| 

| 

| 2 £ £ £ 
Bank of Ireland ..........+++|| 8,788,428 || 1,909,200,1,293,900 8,208,100 
Provincial Bank of Ireland ..../| 927,667 || 442,273) 398,448) 840,721 
Belfast Bank ..cccccccccccce “|| 281,611 || 242,607; 284,741) 527,348 
Northern Bank ...eccceseeeee|| 243,440 157,396, 234,224 
Ulster Bank .eccccccceeseees|| 311,079 837,770) 355,171 
The National Bank ..........|| 852,269 || 845,347! 631,385 








Torars (Irish Banks)....| 6,354,494 ||3,934,593/3,197,869,7,182,462| 2,975,229 


SCOTCH BANKS. 


Bank of Scotland ......se+++.|| 343,418 |) 228,862; 528,498) 757,360; 565,595 
Royal Bank of Scotland ......|| 239,058| 484,516, 723,574) 

British Linen Company ......|| 420,215; 586,108; 

Commercial Bank of Scotland.. 515,612) 723,418 

National Bank of Scotland .... 435,218 F 
Union Bank of Scotland ...... i 230,296] 504,989) 735,285 
Aberdeen Town & County Bank 105,289; 194,101 
North of Scotland Banking Co. 182,325) 341,297 
Clydesdale Banking Company.. i 345,974| 506,900 
Caledonian Banking Company. 434 19,756} 58,914) 78,670 


Torars (Scotch Banks)....|} 2,676,350 |'1,674,247'3,581,650/5,255,797 


Co ee 









































354 CIRCULATION RETURNS, 


SUMMARY OF WEEKLY RETURNS OF BANKS OF ISSUE FOR FOUR WEEKS 
ENDING FEBRUARY lith, 1882. 





Fixed Issues, Jan, 21, Jan, 28. 


Feb. 4, Feb. 11. 


—— — — | 








| 

i} 

| £ 
1,685,761 | 1.646827 
1,668,585 | 1,663,260 | 1,654,745 


£ £ 
103 Private Banks ......2.| 3,548,166 1,714,608, 1,695,073 
47 Joint-Stock Banks....| 2,400,556 1,695,603) 


150 Totals ...eeee) 5,948,722 8,410,211) 3,363,658 | 3,319,021 | 3,8 3,301,272 














Average Weekly Circulation of these banks for the month ending as above:— 
Private Banks .. oe oe ee oe ee ee we ++ £1,685,492 
Joint-Stock Banks .. es ve ne aa Be “* +» 1,670,548 


Together.. oe ee ee ee ee oe oe ee ++ £3,356,040 


On comparing these amounts with the Returns for the previous month, they 
show :— 

Decrease in the notesof Private Banks .. ee oe £4,005 

Increase in the notes of Joint-Stock Banks ad “s 2,009 


Total Decrease onthe month ee ee os ee £1,996 
And, ascompared with the corresponding month of last year:— 

Decrease i in the notes of Private Banks .. os o on »» £18,180 

Increase_in the notesof Joint-Stock Banks ee ee ee ee 9,101 


Total Decrease as compared with the corresponding period oflast year £9,079 
The following is the comparative state of the circulation asregardsthe Fixed 


Issues :— 
The Private Banks are below their fixedissues .. ee ee -. £1,862,674 
The Joint-Stock Banks are below their fixed issues .. oe oe 730,008 


Total below their fixed issues ee ee ee . .. £2,592,682 





SUMMARY OF IRISH AND SCOTCH RETURNS TO FEBRUARY 11th, 1882. 


The Returns of Circulation of the Irish and Scotch Banks for the four weeks ending 
as above, when added together, give the following as the Average Weekly Circulation 
of these banks during the past month, viz. :— 

Average Circulation of the Irish Banks .. ee oe ee «. £7,132,462 
Average Cireulation of the Scotch Banks .. a oe oe e 5,255,797 


Together.. ee ee ee ve ee oe £12,388, 259 


On comparing these ent with the Returns ‘ie the previous month, they 


show— 
Decrease in the Circulation of Irish Banks ee -. £64,878 
Decrease in the Circulation of Scotch Banks a . 329,509 


Total Decrease onthe month.. ee ee a ws £393,887 


And as compared with the corresponding month of last year— 
Increase in the Circulation of Irish Banks oe ee £476,763 
Increase in the Circulation of Scotch Banks .. oe ee 108,732 


Total Increase as compared with the corresponding period of last year £585,495 





CIRCULATION RETURNS. 355 


The Fixed Issues of the Irishand Scotch Banks at the present time, are:— 
Ireland, 6 Joint-Stock Banks oe oe ee ee os +» £6,354,494 
Scotland, 10 Joint-Stock Banks oe ee ee ee A +. 2,676,850 
Together16 .. ee oe oe ee a0 ee se -- £9,030,844 

The Actual Circulation compared with the above gives the following results :-- 
Irish Banks are Above their fixedissues .. ee oe ¢e +» £777,968 
Scotch Banks are Above their fixed issues .. + ee os «+ 2,579,447 


Total Above fixed issues ee ee oe oe ee +o +» £3,357,415 
Average amounts of Gold and Silver coin held by these banks during the past 
month :— 
Gold and Silver held by the Irish Banks .. oe on “a o- £2,975,229 
Gold and Silver held by the Scotch Banks .. ° we oe -. 3,764,222 
Together.. ee ee ee ee oe oe 3 o's +» £6,739,451 
Being a Decrease of £64,378 on the part of the Irish Banks, and a Decrease of 
£329,509 on the part of the Scotch Banks as compared with the Return of the 
previous month. 





CIRCULATION OF THE UNITED KINGDOM TO FEBRUARY 11th, 1882. 


Average Weekly Circulation for the month ending as above, as compared with the 
previous month:— ; 





| Decrease. 


£ 


| Feb. 11. Jan. 14, Increase. 





re! £ £ 
Bankof England (monthending 


8th Feb.) ....- 5,270,201 | 25,547,295 


} 

| 

| 

ee ! 
Private Banks.......ecceeeees 1,689,497 $x | 
Joint-Stock Banks......eeee0. 1,668,539 





Total in England ........++0+! 28,905,331 2,009 281,099 


Mestad. occcccceccuccsceeces) i) eee 5,585,306 
Treland...++ssssevesereeevers| 7,132,462 7,196,840 





United Kingdom ....... .! 41,014,500 | 41,687,477 2,009 | 674,986 








As compared with the corresponding period of last year, the returns show a 
decrease inthe Bank of England circulation of £876,526, adecrease in Private Banks 
of £18,180, ‘and an increase in Joint-Stock Banks of £9,101; in Scotland an 
increase of £108,732; and in Ireland an increase of £476,763. Thus showing that the 
month ending Feb. 11th, as compared with the corresponding period last year, 
presents a decrease of £885,605 in England, and a decrease of £300,110 in the 
United Kingdom. 

The Returns of the Bank of England for the month ending Feb. 8th give an 
average amonnt of Bullion, in both departments, of £19,756,081. On a comparison of 
this with the Return for the previous month, there appears to be a decrease of 
£638,771, and a decrease of £5,381,719 as compared with thé corresponding period 
last year. 

The average amount of Coin held by the Banks of Issue in Scotland and Ireland 
during the month ending Feb. 11th was £6,739,451, being a decrease of £225,188, as 
compared with the Return of the previous month, and an increase of £35,361, as 
compared with the corresponding period of last year. 











(From Wetenhall’s Stock Exchange List.) 





PRICES OF JOINT STOCK BANK SHARES, 






































































5/ p. sh 
7/ ” 
a 
aa) 
” 
” 
” 
” 
48/ p. sh, 
2/48 
” 
” 
” 
” 
35/ p. sh. 
/ 
/ ” 
” 
22/6 p. sh 
” 
” 
” 
” 
48/p. sh. 
” 
” 
” 
30 Nov. ” 
15 Feb. | 16/ p. sh. 
12 Jan. 30f, ” 
15 Feb. | 14/ 
1 «1 OY is 
27 Jan. | 10/6 ,, 
1July | 10/ ,, 
1 Mar, | 10/6 ,, 
16 Nov. | 99 
E] ” 
15 ¥eb. | 40/7 3; 
1 Sep. 8/9 45 
16 Mar. | 9/ ,, 
27 Jan, 6/3 4, 
16 Dec, | o 
Lh 
15 Feb. | 12/ 3 
27 Jan. | 36/ ,, 
3 Jan. 9/8 ,, 
Sl Aug. | 2/6 ,, 
16 Nov. | 10/ ,, 
Jan. | 28/6 ,, 
> cr Le 
6 Mar. | 20/ p. sh, 
2 Jan, | 11/ ,, 
16 Nov, | 5/ 4, 
a7 Jan. | 8/ 4, 
12 Jan. 2/12 »5 
16 Dec. 31/7 be 
” ” 
” rh ” 
14Uct. | 11" 
15 Feb. 2/9 4. 
J 6 ” 
28 Oct. | 10/ ,, 
29 Dec, | 32/6 ,, 
13/5 
15 Feb. | 5/ ;, 
4 Oct. | ~ 
is Feb. im 
Jan, | 23/3 ,, 


Share. 


NAME. 





.| Anglo-Austrian ... “ 











Agra, Limited ws see oe 
All liance, Limited ... se see vee 
Anglo-Californian, Limite 
Anglo-Egyptian Banking, “Limited 
Anglo-Foreign Banking, Limited .. 
Anglo-Italian, 1866, Limited ... 
7s of Africa, Limited 

0. 
Bank of Australasia ... 
Bank of British Columbia... se 
Ditto New, issued at £2 pm. ... 
Bank of British North America 
Bank of Conmtantincpie ooo 
Bank of E coe ove ee 
Bank of Ire ee ies 
Bank of New South Waies... 
Bank of New Zealand « 
Bank of Roumania ... .. «. 
Bank of South Australia .. .. .. « 
Bank of Victoria, Australia ... ... .. 
Central of London, Limited .., 
Chartered of India, Australia and ‘China... 
uartened, Merc. of ‘Tndia, London and China... 
City, Limited ooo oes 
Coionial ... 
Commercial Bank of Alexandria, ‘tmited” 
Consolidated, Limited... ... . 
Delhiand London Limited 
English Bank of 
English Bank of River P. 
— Scottish, and Australian Chartered . 
Franco-E ,issued at 5 pm. ine Vaee ae 
German Bank of London, Limited . 
Hong Kong and _—— —_ Corporation... 
Imperial, Limited... ... 
Tmperial ‘Ottoman... .. eee 
International of London, Limited :. vee 
Ionian 2 <i Re Se 
Ditto, New .. ee as 
London and County, Limitea : 
Do., New, iss. at £10 pm., of which 5 is s pd. 
London and Hanseatic, Limi ae 
London and Provincial, Limited weu.. de) |e 
London and River Plate, Limited... .. 
London and San Francisco, 1880, Limited" 
London and South Western, Li mited aa 
London and Westminster, Limited... 
Ditto New, issued at £10 pm., none paid (Sorip) 
London Bank of Mexico & South America, Lim 
London Chartered of Australia ... ... 
London Joint Stock 
Mercantile Bank sy the River Piate, Limited . 
Merchant, Limite at ene enh - <a 
National ... .. 
Nationalof Australasia. 
National of Liverpool, Limited 
National of New ealand, Limited... nq 
National Provincial ot England, Limited :. 


tto, ditto 

Ditto, 1879 iss. at £10 pm. ofwhich £10is ‘pd. 
Ditto 1880 iss. at £10 pm. of which £4is pd... 
New London ag 1 ‘at, » Limited 

ort! tern, iss, at 2pm. alread; 
North Western s is ypaid 
Oriental Bank Corporation 
Provincial of Ireland . 
Ditto, New... ons 
Queensland Nat. Lim, (Lon. R. ) 
Standard of British South iftoe timed 
Union of Australia, Limited 
Union of London ..,, 


Co rT) 








New 25 Shares, issued s at we Pay all paid 





Ditto New, issued at 2 pm., “all paid. su <a an 


Rio de Janeiro, Limited .. = 
te 











483 
19} 
143 
735 


123 


228 


33 
41g 
32 

















